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Has the Tide Turned? 


Jelieving that conditions are gradually improv- 
ing, especially in so far as they may have a bear- 
ing on the best grade of securities, The Financial 
World publishes in this issue on pages 4 and 
20 a table of 100 bonds compiled by its Statistical 
Department. This table was prepared to demon- 
strate: (1) that good, long term bonds, if 
bought when low, produce attractive yields on 
the capital invested, and (2) when such prime 
investments are virtually on the bargain 
counter as they admittedly are, they also present 
an unusual profit-making opportunity, as event- 
ually an easement in money conditions must 
occur. When this takes place, prices of good 
bonds naturally will advance, as capita] is al- 
ways seeking opportunities where it can most 
profitably employ itself. 








The long term bonds making up our table 
were selected because they represent issues out- 
standing for the period of years required to show 
the range between the low and high prices 
touched between the two extremes of great pros- 
perity and general dullness. They serve to con- 
vince shrewd investors that similar investment 
opportunities are offered by all good, long term 
bonds which are not found in this particular 
table. 


Our Statistical Department is at your disposal 
for information and expressions of opinions re- 
garding any securities in which you may be in 
terested. 


Louis Guenther 





NEW YORK AND CHICAGO, JULY 26, 1913 




















TRAINMEN’S DEMANDS. 
If Granted Railroads Will Insist Upon an Increase in 
Freight Rates. 

The eastern railroads, having already compromised 
by arbitration the demands of the engineers and fire- 
men for increased wages, it was but natural that the 
trainmen and conductors of these roads should also 
insist upon a better scale of pay. One class of help 
cannot be picked out for the grant of favors. 

Labor as yet is not under the jurisdiction of the 
Sherman Law. Consequently it can insist upon hav- 
ing its demands granted and if not, it may go out on 
strike at will, but the railroads, poor corporation 
creatures, are not permitted by the Government to 
make up, through rate increases, the added expendi 
tures represented by the increase in wages. 

The railroads, through their annual reports, which 
can no longer be juggled with since they must comply 
with the form prepared by the Interstate Commerce 
Commission, show conclusively what an additional 
burden. they are now carrying, and which if it con 


tinues much longer without finding a source of re- 


lief, cannot help but affect the disbursements to share- 
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holders, whose capital makes it possible to run the 
railroads, to pay the help and to give the public un- 
excelled rapid transportation facilities. 

At no time since the railroads first made their plea 
to the Interstate Commerce Commission have they 
found themselves in such a strong position to again 
reopen this question, and receive an affirmative answer 
to their requests for a moderate increase in rates. 


CONFIRMING A MORAL PRINCIPLE. 
Andther Case Where a Director Is Held Responsible for 
Moral Neglect. 
ur courts are maintaining the pri 
a few years ago of holding directgm : 
responsible to stockholders when ds TOV 
ing and loss are directly traceable'to ee : 


their part in performing their duties. ‘Phat prj 







was reaffirmed recently by the appellate division of 
the Supreme Court of New York when it upheld the 
decision in the $50,000 damage suit instituted by an 
investor against Mr. White, a director of the mail 
order firm of White, Van Glahn & Co., which a few 
years ago sold considerable stock by mail, 

Here was a case where a man of wealth allowed 
himself to become a director of a concern but never 
once after his appointment gave any attention to its 
business, His very financial position enabled the com- 
pany to instill a degree of confidence among investors 
that was required to help it raise capital. A man of 
prudence and a man of principle would have recognized 
immediately when he was approached by others with 
a proposition to act as a director of a corporation that 
he was being solicited for no other purpose than to 
make his connection add strength to the proposition. 
For that very reason he should have been on guard all 
the time, he should have watched the business closely, 
instead of wholly neglecting his duties by which he 
made it possible for others under the cover of his 
financial standing to work an imposition upon in- 
vestors. 

Chere has been going on far too much of this sort 
of. practice. Considerable capital has been lost by in- 
vestors by staking too much faith on the character of 
the directors, who, it developed, later allowed the use 
of their names to gratify the solicitation of personal 
friends or for a worse purpose, and consented to the 
use of their names in return for a block of stock which 
they rid themselves of as soon as turned over to them. 

When men of wealth discover that their personal 
fortunes in the future will be held by the courts as a 
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hostage for the repayment of money investors have 
been defrauded out of by corporations of which they 
are directors, they will do one of two things. they will 
either direct, as is their duty, for they are the direct 
representatives of the shareholders, or they will not 
permit themselves to be drawn into schemes likely to 
endanger their fortunes. 

It is high time to completely do away with _ all 
financial puppets. 


WHY NOT TRY PUBLICITY? 
Leading Financiers, Silent Under Criticism, Might Shift 
Sentiment by New Policy. 

A leading National bank in lately bemoaning the 
fact that the politics of the day do not conduce to 
constructive effort in industry, trade and finance, gives 
expression to the following: 


Our country suffers from lack of confidence in men. 
Its prosperity has been immeasurably retarded by the 
persistent misrepresentation ‘of the motive and actions 
of those who, whether in office or out of office, are in- 
fluential in the conduct of public affairs. There was never 
a time when a generous spirit of confidence was more 
essential. Security prices which measure in some degree 
the wealth of the country contracted in quotable values 
in recent months by over a billion dollars. The cause 
of this shrinkage is in part due to world-wide conditions, 
yet a contributory cause is the distress and ill will felt 
by so many against those who do their part in develop- 
ing the natural wealth of the country by investment of 
capital. 


All of the above is true and yet it may be said with- 
out fear of contradiction that “those who do their part 
in developing the natural wealth of the country” have 
been altogether careless and neglectful of opportunities 
to meet the “persistent misrepresentation” which has 
retarded our prosperity immeasurably. One of the 
most vulnerable features of the financial leadership of 
the late J. P. Morgan was that he forever clung to the 
fatal notion that to answer critics was undignified and 
unnecessary. His otherwise acute sense of the fitness 
of things failed to measure the pitiless strength of the 
great engine of public opinion on the fortunes of men 
and corporations and the consequence was that the 
later years of his life were embittered by the realiza- 
tion of the chilling fact that he had failed in large part 
in his mission in life though he did accumulate millions 
in wealth. His true, his greatest mission, to our mind, 
was to reconcile warring elements between capital and 
labor, propitiate a reasonable public demand for a 
reasonable limitation of the activities and aggressive- 
ness of united capital and thus draw a steady stream 
of investment capital into great enterprises he fathered 
and promoted. J. P. Morgan gave a newspaper inter- 
view about once in a decade, and then no longer than 
three lines. The result was inevitable, knowing there 
would be no denials, demagogues, detractors and all 
enemies generally were free to accuse him and his fol- 
lowing of having been responsible for all sorts of 
capitalistic excesses and even wrongs. 

J. P. Morgan, the younger, has an unique oppor- 
tunity to correct all this. Let him get closer to the 
public by giving expression, from time to time, to his 
views as to the state of finance and trade and let 
the other financial leaders do the same. They should 
put themselves openly on record. No second hand 
pronouncements by “leading interests” will suffice. 
They will find, greatly to their surprise, perhaps, that 
public interest in whatever they may wish to say will 


be universal and that there is no public prejudice 
existent that has not been developed through and by 
misrepresentation and which they may not be able to 
dissipate by explanation. Silence, at least, will only 
deepen the suspicion and distrust. The opportunity is 
at least worthy of an experiment. They should at 
least try a weapon which their detractors have found 
of such powerful service. 





ANTHONY N. BRADY. 
A Great But Silent Force in Modern Finance. 

Anthony N. Brady, whose sudden death in London 
this week came as a shock to the financial world, was 
of that rugged self-made type of financier which ac- 
complishes wonders in the face of the most formid- 
able obstacles. Mr. Brady, while a daring operator, 
was never known to have got beyond his depth, how- 
ever, and the suggestions in some quarters that a big 
line of stocks held by his estate is not unlikely to 
come on the market, is rather farfetched. 

Able financiers are not always born with silver 
spoons in their mouths and Mr. Brady was a brainy 
operator because his wits had been sharpened by an 
early training in a school where hustling qualities 
counted. Not all that he did can be endorsed, as he 
was wont to enlist the services of more or less dis- 
credited politicians who possessed political power, and 
it was through the use of a combination of political 
power and large financial resources that Brady made 
the most of his large fortune, which is estimated at 
from $40,000,000 to $80,000,000. 

He never proclaimed his power from the house- 
tops, and was no self-advertiser, but he nevertheless 
was a forceful, if silent, factor in Wall Street finance. 

Brady confined himself largely to the public utility 
field, but the activity of men of his stamp are being 
somewhat transformed and their activities contracted 
by the workings of a public sentiment which is against 
such free grants of public franchises as were pos- 
sible to obtain in the early days for mere songs and 
of which men like Brady took full advantage. 





ST. LOUIS SOUTHWESTERN LOOMS UP. 


On the present showing of the St. Louis Southwestern 
Railway in the point of earnings, both common and pre- 
ferred issues, at current prices, would seem to be at- 
tractive. The preferred stock, which pays 5 per cent., is 
selling around 67, at which level the yield is nearly 7% 
per cent. With 11 months earnings actually known and 
June estimated, the road earned for the 12 months $4,- 
723,000, against $4,047,000 in the previous fiscal year. 
After all deductions the surplus is about $1,963,000, or an 
equivalent of 5 per cent. on the $19,893,650 preferred out- 
standing and practically 6 per cent. on the $16,356,100 
common stock out, on which nothing is being paid. 


The common stock is selling under 30. Last year the 
company earned about 4 per cent. applicable to the com- 
mon. Nevertheless the preferred is nearly 10 points be- 
low its price one year ago at this time, and the common 
about 5 points lower. This shows that tight money con- 
ditions, and net earnings or prospects, have been re- 
sponsible for the low prices. The cotton crop this year 
promises to be a substantial one and other crops in the 
Southwestern’s territory are in good shape for big yields. 
Were this not so, earnings would show no such increases. 
In view of the showing The Financial World’s optimism 
in the past with respect to the Cotton Belt, would appear 
to be based on solid foundations. 
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OFFICIAL STATEMENT FROM KUHN COMPANY. 


An authoritative statement indicating the reasons for 
the appointment of a receiver for J. S. & W. S. Kuhn, Inc., 
was made this week by Mr. McClelland, the president of 
the company. This statement was mailed to all the clients 
f the company, and the tenor of the statement is to re- 
issure them that by exercising patience and maintaining 
their confidence in the integrity of the firm and the secur- 
ities which it had sold, eventually everything will work out 
satisfactorily to all. 

Mr. McClelland’s statement is a confirmation of some of 
the reports which have reached The Financial World, that 
none of the bonds nor other loans, nor any other financing 


»f the American Water Works & Guarantee Co. nor J. S. 
& W. S. Kuhn was responsible for the closing of the First- 
Second National Bank. 

Mr. McClelland’s statement is as follows: 
To the Clients of J. S. & W. S. Kuhn, Incorporated: 


Upon my arrival in Pittsburgh on the 17th instant from 
Europe where I had been engaged for a few weeks on 
yusiness for J. S. & W. S. Kuhn, Inc., I learned that, upon 
advice of counsel, the Receiver of that company had not 
given out any statement to the many holders of American 
Water Works & Guarantee Company securities. Realiz- 
ing, however, the natural anxiety of the clients of J. S. & 
W. S. Kuhn, Inc., for information regarding the recent re- 
ceiverships of the American Water Works & Guarantee 
Company, and of J. S. & W. S. Kuhn, Inc., I am taking 
this opportunitiy to say.a word to you on my own per- 
sonal responsibility, having been president of J. S. & W. 
S. Kuhn, Inc. 

Upon the closing of the First-Second National Bank of 
this city, of which Mr. W. S. Kuhn was president, it was 
deemed advisable by the officers of both the American 
Water Works & Guarantee Company and of J. S. & W. S. 
Kuhn, Inc., to apply to the courts for receiverships in 
irder to copserve the assets of these two corporations for 
the protection of creditors, bondholders, and stockhold- 
ers, against the possible results of any impairment of 
credit which might be caused by the closing of such a 
large institution, with which the Messrs. Kuhn had been 
identified. 

Contrary to early sensational reports, it has since be- 
come generally known that neither the bonds, nor loans, 
or any other financing of the American Water Works & 
Guarantee Company, nor of J. S. & W. S. Kuhn, Inc., 
aused the closing of the First-Second National Bank. 

It is only necessary to refer to the comprehensive an- 
nual report of the American Water Works & Guarantee 
Company published in June, presenting the balance sheets 
f that company and of its subsidiaries, certified to by 
public accountants, to appreciate the prosperous condition 
f the American Water Works & Guarantee Company at 
the end of its recent fiscal year. J. S. & W. S.-Kuhn, 
Inc., have also been annually increasing their surplus ac- 
ount after paying regular dividends to their stockholders, 
he last of which was regularly paid July Ist. The re- 
eiverships of these two corporations, therefore, it will 
e seen were asked for primarily as protective measures. 

In my judgment everything is being done looking to 
the protection of your interests and those of all concerned. 
Pending readjustments, and such official statements as 
may later be forthcoming, I feel warranted in advising a 
ontinuance of the patience and confidence so far evidenced 
yy you. 

Yours very truly, 
L. L.” McCLELLAND. 

The story is current that strong Chicago banking inter- 
ests are looking carefully into the American Water Works 
& Guarantee Co. for the purpose of becoming interested 
n the properties. That the majority of the bondholders 
and stockholders of the American Water Works & Guar- 
intee Co., and J. S. & W. S. Kuhn, Incorporated, have 
-onfidence that their companies will soon emerge from 
their receiverships, appears more than borne out by the 
lack of liquidation in their securities. 

A committee of the Louisville. Stock Exchange which 
was sent to Pittsburgh to investigate the condition of af- 
fairs in the Kuhn banking house and properties the Kuhns 
controlled, has just made a report stating that the failure 

f the First-Second National bank was in no wise attrib- 
uted to the Kuhns. The committee also states: 


We made a thorough investigation of the West Penn 
roperties and received valuable information from _ the 
lighest financial authorities of Pittsburgh in regard to 
these corporations. Without exception these authorities 
stated that the West Penn companies are splendid prop- 
erties and have had the very best physical management 


MEXICAN GOLD TAX HITS AMERICANS HARD. 


The enlightened government of Mexico some time 
ago imposed a tax of 10 per cent. on all exports of gold. 
The Mexican Dons rubbed their hands when they did it 
and said they’d keep their gold at home, thank you, and 
there’d be a lot of prosperity to distribute at home, in- 
stead of giving it to Europe and the United States. How 
did this piece of statesmanship really act? Exactly this 
way: 

The various states of Mexico have large outstanding 
debts in the shape of bonds sold in the United States 
and Europe. When the treasurers of these various states 
sought to buy exchange on New York or London to pay 
the interest on the bonds, they found that the 10 per 
cent. gold export tax had really worked exchange to a 
point of extinction and where, of course, it could not be 
bought. They were, therefore, compelled to notify their 
correspondents abroad that though they had the money 
in their treasuries available to pay they could not buy ex- 
change and their correspondents would have to wait 
until it was purchasable. The conditions under which these 
bonds were sold state that the interest is to be paid in 
Mexican currency or its equivalent in New York or 
whererever else the coupons may be held, and hence there 
is no escape from the situation unless the Mexican Gov- 
ernment repeals the gold export tax and permits exchange 
to set to a normal basis. The mining interests have been 
particularly hard hit, but the various states of Mexico 
have been suspected in the last few weeks of having de- 
faulted on their obligations when the facts are as stated 
—they have the money, but cannot pay it. 


Mexicans, contrary to the general opinion, are very 


' punctilious about meeting their obligations, and if a com- 


parison were to be made it would be found that the Mexi- 
can states as a rule have been guilty of fewer defaults 
than have states and municipal corporations in this coun- 
try. New York bankers have been busy explaining the 
situation to anxious American holders of Mexican state 
securities but they do not look for any defaults—only 
delays—due to the workings of the stupidly conceived 
gold export tax. 


KANSAS CITY SOUTHERN EARNINGS BETTER. 


Though somewhat dull, the market for Kansas City 
Southern issues has been displaying marked signs of a 
sold out condition. Holders of both preferred and common 
should be encouraged by the June showing and the report 
for the full fiscal year. June’s operating revenue increased 
$227,000, and for the fiscal year operating revenue rose 
nearly $1,000,000. Possibly the market for these shares is 
waiting a more definite showing as to the corn crop, which 
crop killers are trying to show has been greatly harmed 
by drought. Late reports state, however, that good rains 
have fallen over a large portion of the corn country. 
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Safe Investments 





OR over thirty years we have madea specialty 
of supplying investors with carefully selected 
bonds. During that time we have purchased with 
1] our own funds, and in turn sold to investing clients, 
municipal, railroad and public service corporation 
bonds totaling many hundred millionsof dollars. In 
every case the safety of these bonds was first de- 
termined by thorough investigation. As a result of 
this careful policy our list of customers includes not 
only all kinds of public institutions, but also what is 
believed to be more private investors than are served 
by any other investment bond house in the country. 
We believe our services will proveof value to investors 
We own and offer at the present time over 


200 different issues of bonds which we 
recommend for investment at prices to ytleld 


4% to over 5.50% 


Send for circular ‘‘ F"’ 


Harris, Forbes & Co 


Successors to N. W. Harris & Co., New York 


56 William Street, New York 
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REAL BOND MARKET OPPORTUNITIES 


One Hundred Separate Issues Whose Prices Are 
Lowest in Years—as Profitable as Short Term Notes 





Believing that the market for long term issues of bonds 
has been for some little time showing indications of a 
definite turn against the long period of sagging prices 
which had overshadowed it, The Financial World pre- 
sents below a list of one hundred bonds, with their high, 
low and present prices, covering the last ten years, with 
the suggestion that not in ten years, with the exception 
of a brief period during the panic of 1907, have long term 
bonds been so cheap as at the present time. 

With high financial authority practically unanimous in 
the opinion that the worst has been seen in the period 
of money stress, unless all signs fail, the holder of 
capital who buys good bonds now may reasonably look 
for an advance of half a dozen points or more in the 
next year, or even less. Thus, if this should prove true, 
the buyer would not only have the extremely liberal yield 
which present prices now assure, but a goodly profit as 
well on his investment. For instance, if an intending in- 
vestor is figuring that a long term bond investment at 
the present time would give him less return than would 
a purchase of short term notes, some of which yield as 
high as 8 and 10 per cent., it may be readily answered 
that if he should buy a railroad bond running for a long 
term of years and netting him, say, 4.75 per cent., and in 
nine months or a year the bonds advanced 5 to 6 points, 
as is not unreasonable to suppose they would, he would 
then, if he wished to sell his bonds, have made not 4.75 


per cent. return on his investment, but nearer 10 per cent., 
by reason of the enhancement in the price of the bonds. 
Moreover, in all the intervening time he would not have 
been actuated by conflicting doubts and fears as to the 
safety of his principal, whereas in the case of some of 
the short term notes now in the market, and yielding 
8 to 10 per cent., and even more in some instances, fears 
of a default and other complications would be ever 
present. 

Both from the standpoint of safety and yield, therefore, 
the long term obligations would seem to have decided 
advantages, save in the cases of 3 to 5-year notes, which 
are convertible into long term bonds. The list below is 
made up of railroad issues, industrial bonds, public utility 
obligations and municipals—all pretty well known, and 
which have had a more or less active market for the last 
ten years. The Financial World invites a perusal of the 
list, which shows by comparison with previous years that 
prices are extremely attractive around present levels. 
Money tension is but a temporary condition, and, this 
being so, bond prices are not likely to long remain at 
a low ebb. We submit, therefore, that the present time 
presents many signs marking it as one unique in invest- 
ment opportunities. Some of the bonds showing an ex- 
tremely high yield are highly speculative; they have 
been inserted in the table to show the big decline in 
their price. 


Railroads. 
. Fall by 
High since 1903 Low since 1903 Recent *Yield, Points from 
Price Year Price Year Price Per Cent. High Price 

Atchison gen. 4s, 1995.............4-. 106 1905 89", 1907 93% 4.28 12% 
Atlantic Coast Line 4s, 1952......... 102% 1906 80 1908 88 4.67 24 
Baltimore & Ohio gen. 4s, 1948...... 1063% 1905 88 1907 91% 4.49 15 

Central of Georgia Ist 5s, 1945...... 122% 1903 1095% 1910 11054 4.37 11% 
Central Railroad of New Jersey 5s, 1987. 13634 1905 112% 1904 115 4.32 21% 
Chesapeake & Ohio 4%s, 1992...... 111 1905 87 1907 o1Y 4.93 19% 
C., B. & Q. (Illinois Division) 4s, 1949. 106% 1906 933% 1913 95 4.28 11% 
C a oe Fem, Ge Bs. +e xan 113% 1905 9034 1913 93 4.32 20% 
Chicago & North Western 3%s, 1987. 101% 1905 78% 1913 81% 4.34 20 

Chicago, R. I. & Pacific 4s, 1988...... 108 1903 84 1913 851% 4.71 22% 
Denver & Rio Grande 4s, 1936....... 103% 1904 80% 1913 80% 5.54 23 

Se eae Pe ee 103% 1905 80 1908 833% 4.81 20% 
Kansas City Southern 5s, 1950....... 103 1910 95 1913 965% 5.20 6% 
Evansville & Terre Haute 6s, 1921.... 125 1903 105 1913 ~ 105 5.23 20 

Lake Erie & Western 5s, 1937........ 120% 1904 101% 1913 101% 4.92 193% 
Louisville & Nashville uni. 4s, 1940... 106 1905 91y% 1913 92% 4.45 13% 
Missouri, Kansas & Texas 4s, 1990... 104% 1905 891% 1907 901% 4.46 144% 
Missouri Pacific 6s, 1920............. 125% 1905 103 1907 104% 5.27 2114 
Nashville, Chicago & St. Louis 5s, 1928. 117 1905 101% 1907 105% 4.49 11% 
New York Central 3%s, 1997........ 104 1903 81 1913 81 4.35 23 

N. Y., Chicago & St. Louis 4s, 193/... 106% 1905 93 1907 943% 4.35 113% 
Lake Shore 3148, 1996... ....cccccess 94% 1903 73 1907 78% 4.46 16 

N. Y., Lackawanna & Western 5s, 1923. 115% 1904 102 1907 10214 4.70 13 

N. Y., Ontario & Western Ist 4s, 1992. 106% 1905 85 1907 86 4.68 20% 
Norfolk & Western 4s, 1996......... 10434 1905 86 1907 9234 4.32 115¢ 
Northern Pacific 4s, 1997............. 10634 1905 91% 1913 92 4.36 1434 
Oregon Railway & Navigation 4s, 1946. 104% 1904 87 1907 91% 4.50 13 

Reading gen. 4s, 1997.............00: 104% 1905 86) 1907 941% 4.25 9% 
Seaboard Air Line 4s, 1950.......... 92 1905 43% 1908 85% 4.84 6% 
Southern Pacific 4s, 1955............ 9754 1906 82 1907 8854 4.62 9” 
Union Pacific 4s, 1947................ 108% 1905 9234 1907 95% 4.25 13 

+. ee ee 119% 1905 995% 1907 102% 4.83 17 

Wisconsin Central 4s, 1949........... 97% 1905 72% 1907 87 4.79 10% 
West Shore 48, 2361......semseseecps 11134, 1906 93 1913 93% 4.28 181% 
Southern Railway 5s, 1994............ 121% 1905 821% 1908 102 4.90 191 
Pennsylvania Railroad 4s, 1923....... 106% 1906 9914 1913 991 4.06 7 
Colorado Southern 4s, 1929.......... 9914 1908 75 1907 91% 4.77 84 
IIinois Central 4s, 1952........c0ce0 108 1905 93% 1913 931% 4.34 14% 
National Ra‘lroad of Mexico 4s, 1951. 87% 1906 73 1904 75 5.59 12% 
C., Cc, C. & St. Louis 4s, 1993...... 10534 1906 8914 1907 90% 4.41 14% 

; . a Industrials. 

American Cotton Oil 4%s, 1915..... 101 5 1907 95% 7.19 534 
\dams Express coll. 4s, 1948........ 06 1903 7 1907 80 5.25 26 

Inter. Mercantile Marine 4%s, 1922... 77% 1908 53 1907 58 11.91 19% 
Int. Navigation 5s, 1929.............. 89 1908 75 1908 77 7.49 12° 
\merican Hide & Leather 6s, 1919.... 103% 1909 66 1903 99 6.19 4, 
Consolidated Tobacco 4s, 1951........ 971% 1913 51% 1903 95% 4.24 1% 


(Continued on page 20.) 
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ST. PAUL GENERAL 4s. 

The Chicago, Milwaukee & St. Paul Railway general 
mortgage bonds are entitled to the highest investment 
rating. The bonds are a legal investment for savings 
banks in New York, Connecticut, Massachusetts and a 
number of other states, and the issue is largely held by 
savings banks, trustees, estates and institutions. 

The different issues of general mortgage bonds are sell- 
ing to yield around 4.50 per cent. Only a few years ago 
bonds of this type were selling to yield around 4.15 per 
cent. to 4.20 per cent. The St. Paul general mortgage 
bonds are secured by a direct mortgage on over 6,300 
miles of road, being secured by a first mortgage on over 
3,700 miles. By 1926 the general mortgage bonds will be- 
come a first mortgage on practically the entire mileage 
f the company. 





ATCHISON CONVERTIBLE 4s. 

The convertible 4s of 1955 are convertible into the com- 
mon stock of Atchison, Topeka & Santa Fe at any time 
prior to June 1, 1918. Selling at slightly above par this 
issue yields less than 4 per cent. As against this rela- 
tively small yield, however, the bonds offer excellent spec- 
ulative possibiities. 

In 1909 this issue sold above 123, in 1910 at 122, in 1911 
above 116 and in 1912 at 111. The present price at which 
the bonds are selling is practically the lowest since im- 
mediately following the panic of 1907. While not secured 
by mortgage, the position of these bonds prior to the capi- 
tal stock places them on a strong investment plane. With 
the exceptionally good showing which Atchison is making 
at the present time, the five-year call on the stock at par, 
which these bonds enjoy should be of increasing value. A 
large majority of these bonds have already been converted 
into capital stock. 





BALTIMORE & OHIO CONVERTIBLE 4%s. 

From the recent low price of 88% the Baltimore & Ohio 
convertible 4%s have recovered to above 91. Since the 
sharp break in these bonds some months ago from above 
97 bond dealers’state that there has been a steady absorp- 
tion by investors. The large floating supply of these 
bonds in Wall Street has been largely absorbed, and it is 
believed that the technical position of this issue is now 
such that any improvement in the bond market will be 
immediately reflected in its price. The Baltimore & Ohio 
convertible 4%s are protected by a large equity and a 
heavy margin of safety, and, while not secured by mort- 
gage, appears to be amply secured in every respect. 





NORFOLK & WESTERN 4%s. 

Convertible bonds were created to meet the demand of 
those investors who are anxious to combine an element 
of speculation with safety. Many of the important rail- 
road systems now have outstanding issue of convertible 
bonds, but in the opinion of a number of bond houses the 
Norfolk & Western convertible 4%s are probably the 
most attractive issue of this character outstanding. 

The bonds are regarded as unquestionably safe. Nor- 
folk & Western is conservatively capitalized, in good 
physical condition, ably and efficiently managed and has 
a well established and heavy volume of traffic. The com- 
pany is controlled by the Pennsylvania Railroad. As 
for the speculative element the convertible 4s of 1932 
sold less than a year ago at 118. The 4%s do not become 
convertible until September 1, 1913. As the convertible 
terms are practically the same the 4%s, after that date, 
should naturally sell above the 4s. Meantime the income 
yield is around 5% per cent. 


| The Opportunity Is Yours 


It was not so long ago that investors found it impossible to obtain 
conservative investments to yield the liberal income return now avail- 
able. In those days investors would have been only too eager to 
take advantage of the present low prices for investments of high 
grade quality. Bearing in mind that present prices are not due to a 
lessened value of the security behind such investments, hut almost 
wholly to the world-wide demand for money, it is but a question of 
time when the pendulum will swing in the other direction. Then 
those who failed to purchase long term bonds at bargain prices will 
awake to the realization of a lost opportunity. 


Send for Circular 1074, “Diversified Investments.” 


Spencer Trask & Co. 


Investment Bankers 
43 Exchange Place, New York 
Albany Boston Chicago 























Present Prices 
of the 


Best Bonds 


should be compared with what they have 
been since the great depression of 1893. 


Prices in general are now lower than the 
average for any year since that date and 
are at levels which permit those properly 
advised to purchase the very best types of 
sound mortgage bonds at the lowest average 
figure for the last twenty years and ona 
basis which provides a most desirable in- 
come, also in many cases a substantial 
bonus at maturity and attractive possibil- 
ities for a decided appreciation in principal 
even before maturity. 


We have prepared a special letter for the 
purpose of assisting our customers who are 
in doubt not only as to the question of how 
to invest but when to invest as well. We 
have included in this letter a brief explana- 
tion of several safe bonds which we feel are 
attractive now. Those interested may have 
a copy by asking for Special Letter L-20. 


A. B. Leach & Co. 


Investment Securities 


149 Broadway, New York 
Chicago Philadelphia Boston London 











Public Utility Securities 


Yielding Over 6% 
Circular on Request 


Meikleham & Dinsmore 


Engineers and Bankers 











437 Chestnut Street 26 BROAD 8T. 35 Congress St. 
Philadelphia New York Boston 











Commission Brokers 


For 


Individuals and Institutions 


“We have Nothing to Sell but are interested 
only in what will best meet the special require- 
ments of each individual customer.” 


Send for our pamphlet, 
“Shifting of Investments” 


CHMIDT &( JALLATIN 


Members of the New York Stock Exchauge 
111 Broadway New York 
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SUCCESS UNDER WISCONSIN UTILITIES LAW. 


The Wisconsin law for the regulation of public utility 
corporations has been repeatedly pointed to as a statute 
which has been used by other states as a model for 
statutory regulation of such corporations in a manner 
highly satisfactory to both corporations and the public. 
At all events, the Wisconsin law has been followed 
largely by other states in framing public utility legisla- 
tion. It has been found that the statute serves the happy 
purpose of permitting the corporation to live and grow 
without imposing enormous and useless burdens and at 
the same time protects the state from the possible dan- 
gers of corporate exploitation. 

There has been a considerable development of public 
utility enterprises in Wisconsin since the law went into 
effect and last Fall the Wisconsin Edison Co., Inc., was 
formed and acquired the following companies: Milwaukee 
Light, Heat & Traction Co., Milwaukee Electric Railway 
& Light Co., Wisconsin Gas & Electric Co., Burlington 
Electric Light & Power Co., North Milwaukee Light & 
Power Co., and Watertown Gas & Electric Co. The 
combined earnings of these companies for the five months 
ending May 31 have been announced and they show a 
percentage earned on the common stock of 5.14 per cent., 
against 3.86 per cent. for the same period in 1912. The 
detailed statement for the 5 months follows: 


Increase 

5 Mos., 1913. 5 Mos.,1912. Per Cent. 
Op. Revenues ....$3,353,997.53 $3,080, 205.81 8. 
Op. Expenses .... 1,900,939.97 1,692,759.68 12.3 - 
Depreciation ..... 279,924.39 303,023.38 8.3* 
Contingencies .... 7,520.90 6,939.82 8.4 
SS eee 224,543.50 208,460.33 7.7 
Net. Op. Revenues 943,068.77 869,022.60 8.6 
Non Oper. Rev.... 244,985.11 245,478.10 0.2* 
Gross Income . 1,188,053.88 1,114,500.70 6.6 
Int. Charges ..... 615,886.62 666,406.44 7.6* 
Mis. Charges .... , RS re nee 
Net Income ..... 596,504.68 448,094.26 27.1 
Pfd. Stock Div..... 117,500.00 114,583.32 2.5 
Com. Stock Div.... 246,250.00 225,000 9.5 
ee arr Tr 205,754.68 108,510.94 89.6 





*Decrease. 


The net income of these properties for May was $127,- 
450.61, against $110,037.12, a gain of 15.8 per cent. June 
is understood to have improved on this. The North 
American Company controls the Wisconsin Edison Co. 
and for the year ended Dec. 31, 1912, earned an equiva- 
lent of 7.15 per cent. on the $29,793,300 capital stock, as 
against 6.23 in 1911. Two of the subsidiary companies, 
the West Kentucky Coal Co. and the United States Rail- 
ways of St. Louis, are not showing up well, last year’s 
net revenue of both having decreased. The parent com- 
pany has been paying 5 per cent. dividends, however, 
since 1909, and since June the stock has shown improve- 
ment where any changes at all have occurred. 

In addition to having a statute satisfactory to all, Wis- 
consin is fortunate in possessing a Public Service Com- 
mission which has been eminently satisfactory to all in- 
terests in its decisions. 





EQUIPMENT ISSUES. 

American Car & Foundry, Railway Steel Spring and 
Pressed Steel Car are issues which do not respond usually 
as soon as market conditions for the more active stocks 
show betterment. They are slower acting issues but when 
they do start up the movement usually extends beyond 
that for the stocks which started up first. The three is- 
sues seemed to be in the initial stages of a bull movement 
this week which promises to extend should crop condi- 
tions equal the most optimistic forecasts. 
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Those Who Had the Courage to 
Buy Bonds in 1907 Profited 


In 1907 there existed, as there exists at 
the present time, a decided depression 
in the prices of sound investment bonds. 


Such depression is occasioned by the 
only influence which ever affects really 
sound marketable securities, namely, 
high rates for money. 

At present prices the investor has a rare 
opportunity to secure thoroughly de- 
pendable bonds yielding from 444% to 
6%. 

To obtain the largest possible return, in- 
vestors have frequently and unwisely 
sacrificed the recognized elements of 
safety. Money may now be invested, if 
good judgment be exercised, at the larg- 
est possible return without speculative 
risk. 


Our facilities, judgment and experience 
are offered those seeking sound invest- 
ments. 

Whether you are in a position to buy one 
bond or have a considerable sum to in- 
vest, you will find our services of value. 
Our General Bond Circular W-16 presents a carefully 
selected list of Municipal, Railroad and Public Utility 
Bonds which we offer for immediate purchase at very 


attractive prices. We recommend them to institutions, 
guardians, trustees and individuals as adapted to their 
Ask for Circular W-16 


N. W. Halsey & Co 


49 Wall Street, New York 


Halsey & Co., Inc., Boston 


San Francisco 






































No. Pacific 


Railway 


These Bonds 


are practically a SECOND 
MORTGAGE on the entire prop- 
erty of the Company and appear 














Oo very attractive at present levels. 
Bonds 
D 2047 They have sold about 75 in 
us recent years and at 61 in 1907. 
Interest Payable Quarterly At the present price of about 
February 1 


65 they return about 4.65%. 


CRAWFORD, PATTON & CANNON 


Members of 
14 Wall Street N.Y. and Phila. 1421 Chestnut Street 
NEW YORK Stock Exchanges PHILADELPHIA 








We Offer to Bankers Entire Issues 


of 
Mortgage Bonds 


Preferred Stocks 


issued by successful Public Service Corporations 
which have been financed by us, and which 
operate in substantial and growing centres in 


the United States. 


Bertron, Griscom & Co. 


40 Wall St. 
NEW YORK 


Land Title Building 
PHILADELPHIA 


19 Boulevard des Capyicines 
PARIS 
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BOND MARKET IMPROVEMENT CONTINUES. 


The sentimental improvement in bonds noted last week 
became actual this week, with a better feeling in invest- 
ment circles and among bond men than has been noted in 
several months. The buying movement seemed to have 
sprung up spontaneously on all sides. Indeed, some in- 
stitutions which sought to fill fair sized orders for bonds 
at the market prices, withdrew some of them when they 
saw how quickly prices moved up on them. Several in- 
stances of this happening came to the attention of The 
Financial World this week. 

It has been remarked by more than one bond market 
observer that the market went down during the most de- 
pressed period of spring and summer on very light offer- 
ngs and the market was therefore compelled to take very 
few bonds when it began its advance. In last week’s 
Stock Exchange movement there was the smallest per- 
centage of losses than in many weeks and this week will 
show practically all advances. The Baltimore & Ohio con- 
vertible 4%4s, Burlington & Quincy joint 4s, a high grade 
general mortgage issue like Reading general 4s, U. S. 
Steel 5s, the Atchison adjustment 4s, and many other less 
well known issues have all risen smartly while even the 
Frisco issues and Kansas City, Fort Scott & Memphis are 
also up several points from their low levels of a few weeks 
ago. The Rock Island collateral issues have been also 
markedly strong. 

The one thing which serves to explain the betterment 
is that money is getting over its timidity and bankers 
are advising that the worst has been seen in tight condi- 
tions. This remains to be seen as credit is still being 

withheld at many points where it would seem it ought to 
| be extended. The main point, however, is that old fears 
have been shaken off. A notable and significant evidence 
of the change in sentiment is that large bond dealers re- 
port an almost doubling of inquiries, while bond salesmen 
are making good progress in their canvass of old cus- 
tomers who a few weeks ago were very blue and would 
not talk investments or look at a bond. 











PITTSBURGH'S PROSPERITY. 
A Good Example Set By a National Bank There in 
Advertising City’s Advantages. 
The Mellen National Bank of Pittsburgh 
rather unique thing in advertising Pittsburgh’s property 
in the newspapers, but it is certain that this is a most ef- 
fective way of displaying the solid basis on which Pitts- 


has done a 


burgh industry rests. 

The Mellen bank cites the best proof of the Pittsburgh 
section when it quotes the figures of the Government’s 
corporation tax records. There were at the close of 1912, 
2,050 corporations operating in Pittsburgh and tributary 
territory and these corporations paid taxes on net earn- 
ings of $213,520,927. Now this vast sum represents a 
capital investment in Pittsburgh of something like three 
and one-half billions of dollars. This vast net return also 
amounts to 6% per cent. of the earnings of all the tax- 
paying corporations of the United States, which totalled 
$3,304,000,000 in the last fiscal year. 

We believe the city or municipality which has the real 
wealth back of it should be like Pittsburgh and tell about 
it through the same excellent medium of the press so 
widely chosen by the Mellen National Bank of Pittsburgh. 
We should think, however, that this publicity ought more 
properly be the function of the Chambers of Commerce or 
3oards of Trade, though the cooperation and endorsement 
of the banks would be an added card. We trust the ex- 
ample set by Pittsburgh will be followed by other munic- 
ipalities. It is neither poor business nor undignified to 
tell of what you have to sell or point out the opportunities 
that are open to capital. 
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We are actively trading in the underlying securi- 
ties of the 


REPUBLIC RAILWAY G&G LIGHT 
COMPANY 


Offerings and inquiries solicited. 


HP Taylor & Co. 


ew York Pittsburgh 
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We Finance 


Electric Light, Power and Street Railway Enterprises 
with records of established earnings 


We Offer 


Bankers and Investment Dealers 
Proven Public Utility Securities 
Correspondence Solicited 


Electric Bond and Share Company 
(Paid-Up Capital and Surplus, $12,000,000) 
71 Broadway, New York 











Kansas City, Ft. Scott 
& Memphis Ref. 4s 1936 
CHAS. H. JONES & CO. 


20 Broad Street, New York 


Municipal, Railroad and Corporation Bonds 
Telephone: 3155 Rector Cable: *‘Orientmen:"’ 








Honest advice about investments 


Write me today 


Thomas C. Perkins 


High-Grade Investment Securities 


Hartford, Conn. 








Orders Executed in All Markets 


Gray & Wilmerding 


Members New York Stock Exchange 
5 Nassau Street 5)... Rector 4420 





New York 








Howe, Corrigan & Co. 
Public Utility Securities 
Grand Rapids, Mich. 


We negotiate entire issues and purchase Public Service 
properties of well established earnings 








Dependable Investments 


Municipal and School Bonds 
Public Utility Corporation Bonds 
Yielding 4% % to 6% 7% 


Attractive Offerings on Request 


H. T. Holtz & Co. 


INVESTMENT SECURITIES 
39 South La Salle Street 


Chicago 
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WALL STREET’S MATERIAL VIEWPOINT. 
In One Case the Future Is Bright, in the Other Not So 
Rosy. 

As much interest as amusement is aroused by the opin- 
ion expressed by one of the leading Wall Street financial 
dailies regarding the future of the New Orleans, Texas 
& Mexico division of the Frisco system. This is as fol- 
lows: 

New Orleans, Texas & Mexico Division would have 
been a large burden for a railroad company much more 
prosperous than ’Frisco. Settle Mexican disturbances, 
fully ballast the road, set in adequate sidings and enjoy 
an average instead of an extraordinary rainy and flood 
season and the N. O., T. & M. would be a money maker, 
for its territory originates large traffic and settlers are 
pouring into that part of Texas faster than into any other 
similar section of the country. These developments, how- 
ever, take time and an ability to raise money without too 
great difficulty, advantages which ’Frisco lacks. Should 
the committee have to take over the lines between New 
Orleans and Brownsville, more than one member believes 
that the N. O., T. & M. might be serviceable for the At- 
chison or the Colorado & Southern. 


Wall Street could not forecast so bright a future for 
the Kansas City, Mexico & Orient though in many re- 
spects the latter was a railroad project planned to serve 
a territory of similar rapid growth and differing only in 
the fact that for a greater part of its territory it traversed 
a more settled, and from an agricultural standpoint, more 
prolific country than the New Orleans, Texas & Mexico. 
The Orient’s bonded debt per mile also is only $27,500, 
while the N. O. T. & M.’s debt is $29,776 per mile. Set- 
tlers are pouring in the Orient’s territory as fast as in the 
other, and it is equally capable of originating large traf- 
fic. 

But it happened that interests outside of Wall Street 
attempted to finance without the latter’s assistance the 
construction of the Orient road, whilst the New Orleans, 
Texas & Mexico was a Wall Street project strictly. Con- 
sequently, Wall Street looked upon the one as a dream of 
A. E. Stilwell without any prospects, and upon the other 
as a sound project which would justify its existence it 
given half a chance. Wall Street has a habit of seeing 
things strictly in accord with what will prove most bene- 
ficial to its own interests. Had the Orient possessed the 
financial backing that was extended to this subsidiary of 
the ’Frisco, a receivership would have been avoided and 
the road long ere this have justified its existence. 


SUIT AGAINST AMERICAN TEL. & TEL. 

The long threatened suit against the American Telephone 
& Telegraph Co. has been brought by the Government on 
allegations of violation of the Sherman Anti-Trust Law. 
The action seeks to dissolve the control over the tele- 
phone companies in the Pacific northwest and alleges a 
monopoly, which it is charged was brought about by un- 
fair competition against the independent companies which 
were afterwards absorbed. 

It is altogether the most desirable thing for American 
Tel. & Tel. shareholders that this question be brought to 
a head now, rather than have it drift along and subject 
the company and security holders to all sorts of rumors 
and disturbing talk. A general inquiry into telephone con- 
ditions is to be conducted by the Interstate Commerce 
Commission and if it should develop any evils or sus- 
pected evils, the Attorney General may bring other suits. 
In any event the present suit will probably be prolonged 
over a term of years and we do not think any shareholder 
need be alarmed as to the ultimate outcome. If any op- 
pression or system of monopoly has been attempted the 
public want to know it and it will be stopped, as it should 


be. 


AMERICAN SMELTING JOINS THE RISE. 

This stock joined the upward movement rather late but 
only in a half hearted way. The Mexican conditions are 
not showing any improvement and with the Lake Superior 
mines shut down a period of idleness is not unlikely 
ahead at some of the smelting plants. 











Many Far Sighted Investors 


are taking advantage of the present opportunity, when 
the prices of bonds are lower than they have been for 
over five years and much below the average level for 
twenty-five years, to secure long time investments at 
satisfactory interest rates. 

On request we will gladly submit for your considera- 
tion a list of bonds which we have purchased for our 


own investment and recommend to our customers at 
prices to vield 4% %to 6% %. 


Send for circular No. 2099 F 


Bond Department 


CONTINENTAL AND COMMERCIAL 


TRUST AND SAVINGS BANK 
129 South Clark Street Chicago 











Public Utility Bonds 
To Yield 5.25% to 6.25% 


White, Weld & Company 


CHICAGO 14 WALL STREET, NEW YORK 


AMERICAN LIGHT AND TRACTION GAINS. 

The June earnings reported by the American Light & 
Traction Co. again show a healthful increase, both in gross 
and in net. The earnings for the month are as follows: 


BOSTON 





Per 

1913 1912. Inc. or Dec. Cent 

Gross Earnings.$335,107.23 $315,150.75 $19,956.48 6.33 
Less Expenses... 10,184.15 8,999.56 1,184.59 13.16 





Net Earnings. .$324,923.08 $306,151.19 $18,771.89 6.13 
So far, for the six months ended June 30 the net earn- 
ings have increased from $1,917,805 in 1912 to $2,019,499, 
or $101,693, and for twelve months ended June 30 the 


net earnings have increased from $3,993,683 to $4,240,721, 
or an increase of $247,037. 


MAGNOLIA SUIT ENDS UNEXPECTEDLY. 

The suit instituted by the State of Texas against the 
Standard Oil and other companies allied with it, came to 
an unexpected ending this week through a settlement ef- 
fected between the companies and the Attorney-General 
of the State. By the terms of settlement, John D. Arch- 
bold and H. E. Folger, Jr., of the Standard Oil Co., who 
are the majority stockholders in the Magnolia Petroleum 
Co., agreed to pay a fine of $500,000, and have their stock 
trusteed, in accordance with an arrangement made with 
Attorney-General B. F. Looney. They further agree that 
the Magnolia and the Corsicana Petroleum Companies shall 
hereafter operate in the State of Texas independent of the 
Standard Oil interests. 








The Safest Bargain 
For the Investor 


_ Municipal bonds—the safest of all bonds suitable for private 
investment—have declined in prices under the influence of high 
rates for time money. 

_ Money rates have eased following every previous financial 
stringency, causing simultaneous advances in prices of sound bonds. 
| With municipal bond prices so low now that, considering their 
cost, they yield more on your money than at any time in many 
years, we regard them the safest bargain in the investment field 
to-day and recommend their purchase by conservative investors 

Carefully selected offerings yielding from 44%<¢ to 6« will be 
gladly sent upon request for Circular L 44. 


Spitzer, Rorick & Co. 


Successors to SPITZER & CO. Established 1871 


5 Nassau Street, New York 


TOLEDO CHICAGO 
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MENTAL ATTITUDE OF SOME INVESTORS. 

A State of Mind Which Investment Bankers Must Take 
Heed Of. 

The Association of Investment Bankers of America 
have a great work before it, and it is the sincere hope 
of all those interested in conservative financing that this 
new association will succeed in the purpose of its creators. 
That work concerns itself with laying the foundations 
upon which investment bankers in the future may erect 
their business policies, a sort of a platform or a model 
indicating a substantial foundation on which securities 
offered to the public are reared. 

Some of the recent failures in what had been hereto- 
fore regarded as conservative financial circles, have had 
a tendency to disturb the minds of the individual in- 
vestor, as well, we might truthfully say, of those of the 
heads of large banking institutions which are known as 
purchasers of large blocks of securities. That this ap- 
prehension exists it is not The Financial World’s pur- 
pose to conceal, for within the past few months we have 
received numerous inquiries asking about the standing of 
banking houses, and the stability of their securities, 
houses whose soundness and integrity in a normal period 
would never be brought into question. 

Inquiries are received containing expressions such as 
“it looks as though you can’t tell who is sound and to be 
trusted,” “it would seem almost impossible to obtain 
such a thing as a safe investment these days, or even 
anything approaching it,” and “apparently the wisest 
thing is to save nothing—such a course will at least pre- 
vent one’s saving falling into the hands of exploiters 
traveling in the guise of bankers and brokers.’” 

Such a state of mind as is here reflected has a destroy- 
ing influence upon investments from which not even the 
soundest houses escape and therefore, all alike share in 
the curtailment in investment purchasing power. 

It is in the direction of restoring confidence, of further- 
ing policies for the creation of new securities in which 
the public may safely place confidence, in which out- 
wardly as well as inwardly there will be every element 
of stability and making the members of the Association 
maintain these policies steadfastly, that the greatest work 
to which the Association can devote itself is cut out. 

We must bring the country back to the standard of 
conservatism of a quarter of a century ago. 





THE COMING FRISCO INVESTIGATION. 

The real cause of the Frisco railroad’s embarrassment, 
in the face of earnings more than sufficient to meet in- 
terest requirements, will more than likely be developed 
by a double investigation to which the financing of the 
road is to be subjected by the Interstate Commerce Com- 
mission on the one hand, and on the other by an agent 
of the French government. 

If insiders have profited through the purchase of sub- 
sidiaries and then turned them over to the Frisco at 
a considerable profit to themselves these searching in- 
vestigations will bring such transactions to light. 

That this may have been a contributory cause has 
been charged quite openly in St. Louis, where the ques- 
tion is often asked, but has not been answered, from 
whence came the wealth some of the Frisco officials are 
reputed to possess? At least they could not have ac- 
quired it from the salaries they received. France is par- 
ticularly interested in getting at the truth and should 
have every facility extended to her in this object, for 
virtually the integrity of American securities is on trial. 

The agent of the French government while in America 
may investigate also the present status of the Missouri, 
Oklahoma & Gulf Railroad, which was-largely financed 
by French capital, the road having distributed in France, 
principally among smaller investors, an issue of $10,000,- 
000 bonds through a banking institution in which its 
own president, Wm. Kenefick, is largely interested. The 
railroad is operated largely in Oklahoma. Wm. Kene- 
fick was also the principal contractor for the Denver 
Reservoir Irrigation enterpise of Trowbridge & Niver, 
and it was-through-his. FrancosAmerican bank that $2,- 
000,400 additional capital was raiséd for this project 








Conservative Investments 


Including First Mortgage Bonds se- 
cured by Steam and Electric Rail- 
roads, Water Power, Timber, Farm 
Lands, Coal, Iron Ore, Steel Steam- 
ships, Chicago Real Estate and plants 
of well-known Industrial Corporations. 


Peabody, Houghteling & Co. 


(Established 1865) 10 So. La Salle St., Chicago 











Wisconsin Trust Company 
MILWAUKEE, WIS. 

UR Bond Department makes a specialty 

of dealing in the underlying and first 

mortgage bonds issued by railroads and 

Public Utility Corporations in Wisconsin. 


CORRESPONDENCE INVITED 





NEW LOAN 


$250,000 City of Jackson, Miss. 
Twenty Year 544° Municipal Bonds 


POPULATION 1910 CENSUS, 21,262 
Price to yield 5% 
SEND FOR DESCRIPTION 


William R. Compton Co. 
New York Saint Louis Chicago 


| Public Utility Bonds 


Maximum Yield Marketability 
Send for circular 150 F 


P-W. Brvvus &.Cv 


Toston 115 Broadway, New York Philadelphia 


$100 BONDS 


Write for List N-22. 
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Security of Principal 





























*The Hundred Dollar Band House~ 


55 Wall St. New York * 
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United Light & Railways Co. 
First Preferred Stock 
Can be purchased in the present market to 
net the investor about 7% %. 
The Company successfully operates light, 
power and street railway properties, serving 
altogether 50 prosperous localities which have 
a combined population of over 500,000. 
Its surplus earnings are about 3 times the 
dividends on this stock and are steadily 
increasing. 
Map and earnings statement on request. 


LAMARCHE & COADY 
25 Broad Street NEW YORK 
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A WESTERN HEAT WAVE. 


Strikes Wall Street from the Inflamed Brainstorm of 
a Colorado Senator. 

It has been a long time since Wall Street and the Stock 
Exchange have had to stand under such a torrential out- 
pouring of overheated wrath as they have been subjected 
to by Senator Thomas, a Democrat from Colorado. This 
Senator, during the debate on the Underwood tariff bill, 
let fling fast and loose an unimpeded flow of vituperation. 
We select this classical gem: 

The Stock Exchange is the swindler’s paradise. It is a 
huge vampire that sucks the blood from the arteries of in- 
dustry. It is an unincorporated, irresponsible monstros- 
ity beyond the pale of laws. It is the antithesis of fair 
dealing and common honesty. It has sanctified specula- 
tion. It is the most pernicious and corroding influence in 
the land. 


Walj Street may have erred in many respects, but in no 
wise in a manner justifying such malicious abuse ffom a 
Senator from Colorado. The Senator spoke also of finan- 
cial happenings of twenty years ago during Cleveland’s 
regime about which opinion is much divided. Supposing 
what he says of what then occurred is true, can that jus- 
tify this amazing outbreak against Wali Street of today? 
Must a child be held respons‘ble for its parents’ faults? 
Yet that is Senator Thomas’s attitude. What would Col- 
orado be today but a mere wilderness had it not been for 
the capital raised through Stock Exchange sources to 
build its railroads, supply its public utilities and develop 
its great mineral resources? Were it not for the fa- 
cilities the Stock Exchange offers for raising capital even 
Senator Thomas might now be eking out a living in some 
rural community instead of bellowing away like an en- 
raged bull in the Senate chamber. As for Colorado, the 
state he misrepresents, has it not much to answer for to 
the public? An apology is also required for the millions of 
dollars which the Colorado fakirs have extracted from the 
public for the many holes in the ground which they de- 
scribed as mines and foisted on the public as such. Wall 
Street has deserved criticism for many things, but its 
critics should be fair, instead of blatant blasphemers. 

Why doesn’t Senator Thomas take a run over to Wall 
Street, if he is so sure of his ground, and kill that “huge 
vampire,” with its blood-sucking tentacles, wrapped about 
all industry? If he could find it, he would achieve the ped- 
estal occupied by St. George who slew the Dragon. 


THE MARCONI SPECULATION. 

It required a pamphlet almost as large as a book to 
give fully the findings of the Special Committee ap- 
pointed by the English Parliament to investigate whether 
the purchase of Marconi stock by some of the Cabinet 
officers resulted from advance information. This informa- 
tion touched on the new contract Great Britain intended 
to enter upon with the company for the extension of its 
wireless service. 

The investigating committee’s report exonerates the 
Cabinet officials fully and also shows that the specula- 
tion in American Marconi stock did not have its genesis 
in the intended contract with the English company. The 
report, however, throws some light upon the causes re- 
sponsible for the extraordinary speculation which devel- 
oped in the American Marconi shares, and which also 
indicates that those most responsible for it were the 
ones who were hurt the most when the boom collapsed. 

A London stock broker happened to accompany the 
inventor, Marconi, and Isaacs, president of the English 
company, to this side, and in the negotiations for the 
increase in the capital stock of the American Company 
he secured an option on a block of stock, anticipating 
that the stock would be benefited by the news of the 
increased capitalization and the taking over of the United 
Wireless. The company also entered into a contract with 
the Western Union Telegraph Co. to interchange busi- 
ness, and all these happenings started a market campaign 
in the securities, which resulted principally in the Lon- 
don stock broker having to take a large block of-old 
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stock from American holders who did not lose the oppor- 
tunity of taking a good profit when they had a chance. 


NO VALUE TO INSTALLMENT PAYMENTS. 


A somewhat unsatisfactory feature of the accumulative 
bonds of the New York Realty Owners, which are sold, if 
desired, on the partial payment plan, is that the buyer of 
these bonds, if he wishes for any reason to discontinue 
payments and cash in, finds that he cannot do so. As a 
matter of fact, the company declines to refund any of the 
money paid in, declaring that the installments will at no 
time have a cash value, the only value in that direction 
being the privilege of the exchange of the accumulative 
bond for an income bond, or a bond which is really a 
stock, as such a bond is dependent on the earnings for 
the rate of interest. 

As the company appears to be about the only possible 
place where any of its securities might be placed in case 
a holder wished to get his money, the buyer of an accum- 
ulative bond practically surrenders the hope of getting 
back his principal should he, for any reason at all, desire 
to obtain what he has paid in before maturity. The com- 
pany is doubtless within its legal rights in thus narrow- 
ing the sphere of the investment, but this policy is not 
likely to inspire very great enthusiasm for such invest- 
ments. A bond, or part of a bond, without a market, is 
considerable of a risk. 
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PARCELS POST EXTENSION. 

The announcement by the Postmaster General that 
iext month the Department will extend the parcels post 
system so as to increase the limit of weight of packages 
arried from 11 to 20 pcunds for the first and second 
ynes, together with reductions of rates within such 
ones, is another proof of the great success of the system. 
Had the Parcels Post not succeeded in the brief period 
t has been in operation, such early reductions would not 
iave been made possible except that the business be 
ransacted at a loss. The Postmaster General avers that 
eventually the Postal Service will handle all the small 
package business in the United States, but that it may 
e 20 years before such a change will be completely 
rrought about. 

Naturally the extension of this system will be felt 
nereasingly by the private express companies, which 
will now have to turn their attention more to the heavy 
‘express business. They have been instituting economics 
and stripping, as it were, for the contest and they will 
undoubtedly have to revise their rates if they expect to 
keep in the running. Perhaps in the end this Govern- 
ment competition, which has awakened them from a long 
sleep, because they had what in common parlance is 
called a “cinch,” will be the very best thing for them. It 
is absurd to say, as some extremists do, that the express 
business of the country will soon be in the hands of the 
Government and that the express companies will have to 
vo out of business. Nothing is further from the truth 
and with the natural growth of trade, there should be busi- 
ness enough for all, with reasonable profits for the pri- 
vate concerns. Had the latter been content in the first 
place, with moderate profits, the Government Parcels 
Post might indeed only be in the tentative stage of dis- 
cussion. The express companies are doubtless fully 
awake now to the mistake they made in not meeting a 
reasonable public demand. The lesson of the present 
should be taken to heart, not alone by the express com- 
panies, but by all common carriers. The Interstate Com- 
merce Commission’s coming order that the express com- 
panies must reduce their rates from 10 to 40 per cent. 
will be complied with—because the companies cannot 
help themselves. 


CANNOT MUZZLE THE PRESS. 

The courts have again decided that a publication can- 
not be restrained from expressing its opinions regarding 
investments or the business of any individual or concern, 
when those opinions are intended to provide information 
or safeguard its readers. 

An attempt was made by the E. A. Strout Co. to secure 
an injunction to restrain the Rural New Yorker from ad- 
vising its subscribers not to transact any business with 
this real estate agency. Now and then attempts have 
been made to muzzle the press, but the courts have all 
along held that if any injury has been done by a publi- 
cation in expressing a view or criticising a project, those 
who have maintained that they have suffered from such 
injury have their remedy in a civil action for damages. 

If it were possible to secure injunctions to prevent 
newspapers from speaking out frankly what they think of 
any project, what an enjoyable time the fakers would 
have, for all they would have to do would be to get a 
muzzle and fasten it on to the papers whose courage in 
telling the truth about their operations makes it im- 
possible for them to do a land-office business. 


PERTINENT POINTERS. 
The investor who had a broker, Grabber by name, ar- 
rested, evidently had no faith in names, otherwise he would 
have anticipated that he naturally would have grabbed 
verything in sight. 
One fact is at least certain, and that is there never 
found among 


” 


was any danger that the “cats and dogs 
the late J. P. Morgan’s securities were in sufficient 
amount to send him over the hills to the poor house. 
Is Mr. Bryan’s plan for extending a protectorate over 
Nicaragua a sort of Chautauqua “Dollar Diplomacy”? 








Stable Investments 


It is an undoubted fact that the most truly con- 
servative invéstment is the one which never fluctuates 
in price or depreciates in value, but remains fixed and 
secure at par under any and all conditions. The more 
nearly an investment approaches perfect stability in 
value, the more completely is it free from any trace of 
speculative element 


By its very nature, a carefully chosen First Mort- 
gage Loan on improved real estate is a non-fluctuating 
investment. When divided up into a series of First 
Mortgage Real Estate Bonds, the investment loses none 
of the conservative features of the mortgage. The in- 
vestor who purchases this class of security rests secure 
in the knowledge that his investment is free from in- 
fluence by adverse business or financial conditions, or 
political or tariff changes. 
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Loans on the highest class of improved income-pro- 
ducing, centrally located Chicago rea] estate, maturing 
serially in two to ten years. We have purchased these 
bends with our own funds after careful investigation. 
and recommend them in the highest terms as safe and 
attractive investments for income. Denominations $100, 
$500, $1,000 and $5,000. 


CALL OR WRITE FOR “THE IN- 
VESTOR'S MAGAZINE” AND 
CIRCULAR NO. 14-H 


S.W. STRAUS & Co. 


ORPORaTES 


MORTGAGE »*® BOND BAN KERS 


ESTABLISNED 1088 
STRAUS BUILDING ONE WALL STREET 
CHICACO NEW YORK 














QOUOTDODOAA Avni AAUP TTT 


O 


Bp TTT 


















Cumberland Telephone & Telegraph Co. 
5% Gold Bonds Due 1937 
First and General Mortgage obligation of 
one o! the Bell prosperous subsidiaries. 
Price to Yield 5.15% 


Circular on application 


George H. Burr & Company 
ankers 


14 Wall Street New York 











>. 











PUBLIC SERVICE CORPORATION BONDS 


TO YIELD 7% Circular upon request 


W. E. HUTTON & COMPANY, Bankers and Brokers 
Established 1886 


60 Broadway, New York First Nat‘l Bank Bldg., Cincinnati, O. 
Members— New York Stock Exchange, Cincinnati Stock Exchange 


Public Utility Issues ~ I 


Bought—Sold—Quoted 


WILLIAMS, McCONNELL & COLEMAN 
BONDS 60 WALL ST., Phone 495 John, New York STOCKS 


a Preferred Stocks 


of Industrial and Public Utility Corporations yielding from 6% 
to 7% and enjoying a ready market. 


Upon request we will place your name on our list A-1 to receive our special offerings 


JOHN BURNHAM & CO. tatsssoStore”” 


AMBURSEN HYDRAULIC 
CONSTRUCTION COMPANY 


ENGINEER—CONSTRUCTORS 


111 Broadway 88 Pearl Street 405 Dorchester St. W. 
New York Boston Montreal 








on 

















Our experience is of valuc to you because it is gained in the 
successful building of 80 dams up to date (May 1, 1913), of 
all heights up to 150 feet and having an aggregate length of 
over 5.9 miles. We have inaugurated a system of bi-monthly 
bulletins on pungent engineering topics as viewed from’ the 
Bankers’ standpoint. Send us vour name for our mailing list. 
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The privilege is accorded to subscribers of The Fi- 
nancial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this serv- 
ice, as it is this paper's desire to prove as heipful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be in writing and addressed to 
New York and not to Chicago. No telegraphic or 
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The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do 80, confident in its belicf that us long as it clings to this 
ideal it can count upon the support of the investing public. 





ARE MONEY CONDITIONS NEAR A TURN? 

The whole country has been looking for a long time 
for signs of an easier condition in money rates and freer 
credit. The tightness has been the one stumbling block 
in the path of progress or expansion in industry. Credit 
and capital have been restricted in supply, because of Eu- 
rope’s withdrawal of her usual support, by reason of her 
drain of gold from this side, and because of the fact that 
the tariff and currency situation at Washington has 
dragged along. This has caused business hesitation and 
doubts and fears, while crop demands have only intensi- 
fied the situation. 

Long ago merchants and others anticipated this tight- 
ness, however, and many of them did as the greedy child 
does when confronted with a great pile of candy—took 
more than they could possibly dispose of. A well-known 
banking authority, John J. Mitchell, President of the IIli- 
nois Trust & Savings Bank of Chicago, reviewing the 
money market this week, contributes this view of the 
nfoney situation: 

“IT am inclined to believe money is as high now as it 


will be in November. There are several reasons for be- 
lieving this. In the first place, a great many borrowers 
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have become apprehensive, and really borrowed more than 
they needed and have made arrangements at this time 
for their Autumn requirements. They will not be in the 
market at the time of the crop moving demand. Again 
the banks are not lending to borrowers with new enter- 
prises to promote or to borrowers who wish to expand 
their facilities. The accommodation usually extended to 
these classes of borrowers will be available for other lines 
of business.” 

What Mr. Mitchell has to say would indicate that the 
worst has been seen and now that no crisis has been 
reached, as feared by some, a gradual easing up is prob- 
able. Again, what he says about the banks not lending to 
new enterprises, should help toward easing the strain. 
The policy he speaks of seems to be general with all the 
big banks in the big cities. It certainly is true of the New 
York and Chicago institutions. They are a unit on this 
point. Such a policy points to a quieting down of busi- 
ness, with the merchants and other borrowers who have 
been managing their business conservatively, able to get 
all the banking accommodations needed to carry them 
along, but not to branch out. With those not so for- 
tunately s‘tuated, there must come commodity liquidation 
and this in turn means lower commodity prices. Indeed, 
in many directions this liquidation is now under full 
swing. 

The above somewhat inadequate review of a situation 
which has been on the tongue of every financial observer, 
points to conditions which from every viewpoint confute 
the predictions of a crisis that would produce a crash. 
The preparation has been too thorough. 
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A BANKER WHO DOESN’T FEAR DULL TIMES. 
When Business Is Dull, He Does not Sit and Wait for 
Urders to Come In, but Goes After Them. 

There is one banker who resides in Connecticut, who 
does not believe in sitting-idle and grieving over the lack 


of business. This banker goes upon the theory that if 
business is not brisk enough to come to you, you must 
go after it in the same manner that any commercial house 
drums up business through its force of representatives or 
through the mails. 

As a result of his active campaign to secure business, 
this Connecticut banker has had more than his share, and 
a share large enough so that he does no complaining 
about the lack of clients or scarcity of orders for sound 
securities. 

In telling how he does it, this banker wrote to a brother 
banker in Boston, and what he said is worth considering 
carefully by other bankers, who want business but who 
make no efforts to get it. 

His logic is sound. People in dull times must be ap- 
proached in a right sort of way, told all the salient and 
sound features regarding securities, encouraged to believe 
that industry has a bright future, and that every period 
of liquidation must finally reach its end, just the same as 
does a period of prosperity. 

This Connecticut banker writes to his Boston acquain- 
tance and says as follows: 





My Dear 

I have not been over to B since I saw you, having 
religiously kept out of New York and other large cities 
as long as I could. My own private opinion is that the 
less one talks with the general f bankers and 





line of 
brokers with the present financial mind, the better off 
one is, 

The average investment banker seems to think some 
divine dispensation from Providence favors him whereby 
he does not have to work but expects to sit down in his 
office and have business passed to him on a silver or gold 
platter. When business gets down to brass tacks the way 
it is now, of course all these divinely inspired people think 
the end of the world has come and as they have never 
learned how to work, the only thing they can do is to sit 
around and tell each other how the whole world is going 
to the dogs. 

Now, there is no one who hates to work any more than 
I do. I would rather be halved and quartered, Spanish 
fashion, than have to put in six or eight hours solid work 
in this office, but when people stop bringing business in 
to us on gold platters, we just get down to brass tacks 


and work. We have all been hammering away down here ~ 


for the last five weeks steady. 

For the month of May we sold $137,500 worth of 
securities, while the sales the year before were $148,000; 
but we made more money this year than we did last year. 

It is true that we can only do business by the hardest 
kind of work nowadays, but when anyone tells you there 
is no business you tell him: 

“My friend, there are $200,000,000 in the Savings Banks 
in the little State of Massachusetts and this is only a 
small part of the accumulated wealth of that state. People 
are dying every day and leaving money to their children 
and friends; people are selling real estate every day and 
getting cash for it, and a whole lot of people are still 
earning, and being of a thrifty nature they live within 
their incomes. Another strange thing is that old nature 
herself is still working and, contrary to the popular opin- 
ion just now, things are growing out of the ground and 
quite a good many people who have things planted in 
the ground will be able to sell these things when they 
are ripe for more than it cost them to grow them. 

“Furthermore, tell these cheerful persons who say that 
there is no business that they are ‘Bug-House.’” 





STEWART WARNER ANTICIPATES PAYMENT. 

The Stewart-Warner Speedometer Corporation has noti- 
fied its stockholders that it will take up, in accordance 
with its preferred stock sinking fund provision, preferred 
stock which it otherwise would have to extinguish on 
December 31. Toward that end the company has set 
aside $65,000 and will apply this amount on August 14, 
1913, to the purchase of this stock in accordance with the 
provision in the certificate of incorporation and by-laws, 
at the lowest prices at which the stock may be offered for 
sale. Sealed offerings from the stockholders are, there- 
fore, invited through the Central Trust Co., Chicago, 
prior to August 5. Such offers must state the amount of 
stock offered for sale, and the net price which the holder 
is willing to take, and must be signed by the owner. 
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IRRIGATION ON MUCH LARGER SCALE. 


A More Elaborate System Planned to Attract Foreign 
Capital—Possible Fallacy. 

An authority on irrigation projects calls The Financial 
World’s attention to the fact that there is now in prep- 
aration on a still larger scale another of the alluring irri- 
gation schemes for attracting foreign capital. The idea 
behind this newest scheme is that if irrigation projects 
smaller in size have shown themselves incapable of stand- 
ing alone because of the inadequacy of water supply, a 
number brought together may be made to go, for a time 
at least, because they may be able to cooperate in fur- 
nishing water to those lacking it at critical times. 

But our authority points out that the vital problem 
in the whole matter is as to whether there is enough wa- 
ter in sight or obtainable for the consolidated scheme. It 
would require very careful investigation by competent 
and impartial engineers to determine this, for the actual 
shortage of water may not appear until after the colonists 
have been well settled on their lands. He goes on to say: 


“The recent efforts toward consolidating the number 
of partially successful and bankrupt irrigation systems in 
the vicinity of Denver and to attract foreign capital, are 
of peculiar interest at the present time, especially as this 
is being accompanied by efforts to bring colonist farmers 
from Norway, Sweden and Germany to develop the land. 

“The unfortunate feature about this enterprise is the 
fact that many of these projects have failed because of 
lack of water and the consolidation of a number of suc 
failures does not notably increase the water supply, or at 
least insure that there will be enough for all of the lands 
included within the projects. This lack of water will not 
be appreciated until after the colonists have been settled 
and have been cultivating for a few years, then as the area 
of cultivated land gradually extends, it will be discovered 
that there is not water enough to supply the rights which 
have been sold. During the early years, there is demand 
for only a small part of this water and when the shortage 
occurs, it is usually too late to secure any redress irom 
the men who have promoted the enterprise and who in 
the meantime have for their own good wisely disappeared. 
In this connection it is well known that there is hardly 
sufficient water to develop any great extent of land in the 
vicinity named and it almost seems a crime to import un- 
suspecting foreigners to this country on the pretext that 
there is sufficient water and that great profits may be 
realized. It seems to me that such schemes should be 
made subject to the investigation and approval of the im- 
migration authorities of this or other countries before 
such importations are allowed. Recently, while at Gar- 
den City, Kans., I 
brought in a number of foreign families from an eastern 
state and placed them on their sugar lands. At the end 
of the year (1910 I believe) the foreigners realized that 
they had been misled and misinformed and left in a body. 
The Sugar Company seized all their household and other 
possessions and sold them at auction for a mere pittance. 
Among these effects were many heirlooms and other 
things that had been in the families for generations.” 

“Lately, there has been much in the local papers con- 
cerning the Antero Irrigation District near Denver. The 
Denver Chamber of Commerce celebrated the running of 
water for the first time this season and every inducement 
has been made to encourage the settlement upon the land. 
It is understood that the Antero project is now buying 
a considerable amount of water from the Denver Union 
Water Company to supply lands now irrigated under the 
Antero system.” 


NEW ORLEANS, TEXAS & MEXICO’S POSITION. 

It will be September 1 next before the coupons on the 
first mortgage bonds of the New Orleans, Texas & Mex- 
ico become payable, and therefore the protection com- 
mittee which is acting for these holders cannot take any 
legal steps before that date because no default in interest 
payment has as yet occurred. The payment of interest 
is not expected. The New Orleans, Texas & Mexico has 
cost the Frisco in the neighborhood of $1,000,000 a year, 
which it has had to make good. The Frisco has also ad- 
vanced the property somewhat around $5,000,000 to carry 
on construction, which in some form or other it will also 
have to make good. 

What plans the protective committee have in mind are 
not known, nor can any information bearing on them be 
expected until a default occurs. The street can only 
speculate on the future of the property and in that con- 
nection a belief prevails that the Frisco may accept an 
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1071 Calvert Bldg. BALTIMORE, MD. 




















issue of junior securities in payment of the money it ad- 
vanced, leaving the protective committee free to find 
other means to provide for the fresh financing necessary 
to carry the property until it becomes self supporting, or 
find a purchaser for it among some of the other railroads. 

It is almost certain that the Frisco has decided to part 
completely with the property. 





THE IRRIGATED FARMS MORTGAGE COMPANY | 


731-5 FIRST NATIONAL BANK BLDG., DENVER, COLO 


7% FIRST MORTGAGE LOANS 


Between $5.00 and $25.00 per acre on improved farms, 
free from all irrigation bonds, and producing crops of 
over $20.00 per acre. 








was told that the Sugar Company . 


















All First Mortgages and First Mortgage Bonds 


which we offer for sale are owned by us and have been 
subjected to the most caretul investigation to determine 
their absolute safety. We ask you to invest only after a 
personal examination has satisfied you as to the soundness 
of our judgment. 


LACKNER & BUTZ, SONS | 


Bank Floor, 82 W. Washington Street CHICAGO 
Send for full descriptive list 

















YOUR SAVINGS 


IN ANY AMOUNT FROM $100 UP 


can be safely invested in our Farm Mortgage Bonds yielding 
64 net. 

We are offering for the investment of July funds $175,000 
out of a total issue of $375.000, secured by first mortgage on @ 
20,000 acre plantation located only 16 miles from the city of 
New Orleans, valued at $1,000,000. 

The average annual production over a period of 12 years 
has amounted to $348,000 and the net earnings have been two 
and one half times the amount necessary to meet the interest 
charges and the serial installments of principal combined 

This company endorses on each bond its unconditional guarantee 
of both principal and interest. 

Send for our Circuiar No. 103 D. 

New York, Chicago and Boston bank references 


Mortgage Securities Co. 


)CAPITAL PAID IN $600,000" 
WHITNEY - CENTRAL BUILDING 


New Orleans 
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STABILITY IN REAL ESTATE LOANS. 
By Carson M. Regan. 


In previols articles I have reviewed some of the lead- 
ing farm loan fields, present and prospective, that at- 
tract the attention of the investor and have referred to 
some of the factors that enter their strong and weak 
points. Running through the entire field is manifest one 
especially important point and that is the stability of 
the real estate loan, regardless of the ups and downs of 
the country’s progress. Of course a widespread disaster 
that brings a financial crisis to all the people, such as 
ame in the nineties, is serious to any investor, but such 
onditions come but once in a generation and then do 
not last long. Even under such conditions, if the farm 
loan has been placed with due regard to the possibilities 
ff a slump in values, it is a sound’‘investment. Had the 
mortgagees, who became discouraged in the nineties with 
the condition of the western farm mortgage, held on to 
he property they obtained in foreclosure every one would 
have made a fine investment and had land worth many 
times the cost. In general the fluctuations of land values 
ire not great. There may be a crop failure in Nebraska 
me year, but that does not change the general prosperity 
and progress of the state. The people go on with other 
things and the next year brings the state back to its old 
position. Similarly a single year’s loss of production in 
the principal crops of Oklahoma or Minnesota or other 
states that depend on the farm for their advancement 
The farmer of today is in- 





has no far-reaching effect. 
erested in many things. 

Some of the elements of stability found in all the fields 
f farm loan activity are common to all. One of these 
s the class of farmers now developing our newer agri- 
cultural sections. No more are they the clerks and 
mechanics who are tempted by the fact that land is open 
to homestead to take up farms—and fail because they do 
not understand the methods of crop raising. That era 
passed when the west had been settled. It takes money 
now to own a farm. The buyer must have capital. He 
an borrow only 30 per cent. of the land’s value and good 
arms are not for sale cheap anywhere in this country. 
Consequently he has something at stake and there is no 
more of the old idea of mortgaging the land as a method 
f selling it to the mortgagee. The result is that the in- 
vestor in a farm loan has the security in the value of the 
‘roperty and along with it the personality of the bor- 
,wer who has much to risk and whose idea is to make 
ood. This adds to the standing of the farm mortgage 
n every respect, and the investor finds that he is mak- 
ng a strictly business deal. 

Through all the fields mentioned, and in fact all over 
he farming sections of the continent, the future is bright. 
Che value of the farmer’s product is increasing. The 
nouths to feed are increasing—but the land area suitable 
or farming is not increasing in any such percentage. This 
iation is growing in population a million a year and its 
eople must live. The farmer and the stockman is to 
eed them. Cattle are decreasing every year in propor- 
tion to the population and the farmer who raises stock 
1as a value that is‘making him rich. This is the farmer’s 
ra in more sensés than one and the next decade will 
lace him farther to the fore than he is today. So the 
security that is based on the land-he tills and has his 
mbition behind it ought to appeal to the investor who is 
eeking safety and good interest return. The history of 
he farm loan speaks for itself. All through the farm 
loan field are brokers. who have handled their clients’ 
norey. for years-witbout. the loss of a dollar-and there 
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6”% Real Estate Bonds 


ISSUED AND OFFERED BY THE 
American Real Estate Company 


Grey are based on the ownership of 

select New York realty, and for nearly 
25 years have paid interest and principal on 
the stroke of the clock, returning to invest- 
ors over $1 1,000,000. 


Issued in these two convenient forms: 


6% Coupen Bonds 
Denominations of $100, $500, $1000 and upward, 
paying interest semi-annually by coupons and matur- 
ing in 10 years. 
6% Accumulative Bonds 
Denominations of $1000 and upward, purchasable 


by annual instalments of $25 or more, earning 6% 
compornded annually for 10, 15 or 20 years. 


Seri ih iii rr 


Complete descriptive matter sen. on request. 


American Real (state Company 
Sounded 1888 Assets, $27,202,824.19 
Capital and Surplus, $2,188,805.50 9 
New York 


527 Fifth Avenue Room 623 








is no reason why any broker should not have the same 
experience in the conditions under which the business 
is related to the agricultural progress of the country. If 
every security had the same sound basis as the farm 
loan there would be no complaint of lost investments. 








Always At Par, Returning Interest 
and Principal Unfailingly— 


That’s the story of the well-placed First Farm Mort- 
gage. Below we list a few of our offerings. Descriptive 
pamphlet “I,” and further particulars with respect to 
offerings available, furnished on request. 


$2500, 6%. No. 3690.—Dollahan and wife. Due Nov. 1, 
1917. Secured by 160 acres, 3 miles frog first class market. 
Entire tract tillable, and with the exception of a few 
acres, under plow. Improvements consist of a good house, 
barn, and granary, worth to exceed $2500. Land without 
buildings is worth $4500. 

$1800, 6%. No. 3871.—George. Due Mar. 1, 1920. The se- 
curity is a quarter section in McHenry Co., N. D., within 4 


miles of market. Every acre tillable, with 120 acres under 
plow. Good, heavy soil. Borrower is well equipped with 
stock and machinery, and lives with his father who owns 


adjoining land. This quarter section is worth $4500. 

$1000, 6%. No. 3885.—Burkland. Due Mar. 1, 1919. 160 
acres in McLean Co., N. D., as security. All of the land ex- 
cept 10 acres is tillable, with 40 acres under plow at this 


time. Value, $3200. 
$2000, 6%. No. 3903.—Dickinson and wife. Due Jan. 1, 
1919. Secured by a quarter section in Ward Co., N. D. 


within 6 miles of Minot, the county seat, in a well settled 
section. 100 acres first-class, tillable land, with 60 acres 
now under plow. Soil is a heavy, black loam over clay. 
Borrower lives on adjoining land owned by him, and is well 
equipped with stock and machinery. Improvements consist 


of a small house, barn, and granary. We value land with- 
out buildings at $4800. 

$2500, 6%. No. 3907.—McKinley and wife. Due Mar. 1, 
1918. Secured by 200 acres in Aitkin Co., Minn., situated 2 


miles from market. in a well settled and improved section. 
All of the land tillable, and entire tract fenced; 140 acres 
now under plow. Improvements worth between $1000 and 
$1500. covered by insurance. Land without buildings, $6000. 

1500, 6%. No. 3919—Hueth. Due May 1, 1919. This loan 
is secured by a half section in Sheridan Co., Mont., located 
within 3 miles of market. The soil is a rich, black loam 
over the usual clay. Every acre tillable, with 125 acres un- 
der plow. Borrower is a young German, lives on this land, 
and works it himself. Small set of buildings. Value of land 
without improvements, $5000. 

$1600, 6%. No. 3924.—Overby and wife. Due Mav 1, 1919 
Secured by a quarter section in McHenry Co. N. . within 
10 miles of two good market towns, in an old, well-settled 
and improved community. All of the land is tillable, with 
85 acres now under plow Set of buildings worth $1260. 
Land worth $3200. Borrower is a Norwegian, and this place 
is his home. He is well equipped with stock and machinery. 


For 30 years we have furnished First Farm Mortgages to in- 
vestors in every part of the United States and in several Foreign 
Countries. Highest references furnished. 


E. J. LANDER & CO., Grand Forks, N. D. 
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CITIES SERVICE SHARES RECOVER SHARPLY. 

The stocks Of the Cities Service Co., both common and 
preferred, which went down quite tasily on unfounded 
rumors that were circulated last week, have recovered 
quite as rapidly as they fell. As a matter of fact very 
little stock was sold at the low figures quoted and there 
was at no time any real outpouring of stock. The mar- 
ket was, therefore, in a position to throw off with ease the 
temporary influences that governed it for a brief period. 

The Utilities Improvement Co., issues, which fell with 
the Cities Service shares showed the same quick recu- 
peration and the whole movement is significantly sug- 
gestive of the fact that shareholders generally were gov- 
erned by good judgment and paid little head to the sharp 
break, realizing that the inevitable recovery was near at 
hand and that they would only be sacrificing their stocks 
if they sold them during a temporary market depression. 
As we stated last week, earnings are such as to promise 
a continuance of dividends and these earnings will have 
the final deciding influence once money market conditions 
show signs of easing up and credit becomes more acces- 
sible. 

SPECULATION IN ATLAS-HERCULES 6s. 

The ten-year 6 per cent. income bonds of the Atlas and 
Hercules Powder companies, which were created after the 
d'ssolution of the Powder Trust, have been active and 
strong in the outside market of late owing to the general 
expectation that the full interest will be paid on these 
bonds on Aug. 1. The bonds are adjustment or income 
bonds and interest is paid only when earned. A report 
has been current in the street this week that the compa- 
nies will also pay an in‘tial dividend on the common stock 
and this has created a stronger market also for the com- 
mon shares. Business is said to be generally active at 
the several factories of the big powder companies, with 
prospects for very large earnings this year. 


SINGER SHARES OFF A TRIFLE. 


The extreme probability that the tariff bill as it will 
finally be passed will provide for not only free trade in 
sewing machines but will reduce the duties considerably 
on the materials which enter into the manufacture of sew- 
ing machines, has resulted in forcing only slight conces- 
sions for the Singer Manufacturing Co., shares. Less 
than a year ago the stock had quite a little boom when the 
directors advanced the dividend, but no larger distribu- 
tion is being anticipated now, though the company is run- 
ning its full complement of summer forces. One reason, 
perhaps, why the tariff changes have such little influence 
is that the American sewing machines are so far superior 
to the heavier and clumsier foreign makes, that a market 
for the latter could hardly be found for them here, even 
if prices were cut well below domestic quotations. 





REPUBLIC RAILWAY & LIGHT SHARES WEAK. 


The lack of support from interests closely affiliated with 
the controlling interests in the Republic Railway & Light 
Co., is given as one of the contributing causes for the 
weakness in both preferred and common stocks of this 
company. An easing up of the steel industry, in the cen- 
tre of which in Youngstown, O., this company operates, 
has not had any more effect than the floods in March and 
April, which caused a heavy increase in operating e¢x- 
penses. More normal conditions are now prevailing, how- 
ever, but a narrow demand for issues of stock of the com- 
pany, coupled with some moderate increase in offerings, 
has sent the common and preferred down _to about the 
l'west levels of the year, 











So. Penn Oil Co. 
(Standard Oil Group) 


An attractive investment. 

No bonded debt. 

Capital recently increased. 

Balance sheet of Jan. Ist, 1913, shows 
strong financial condition. 

Largest producer of high grade crude oil 
in Penn. and West Va. 

Also owns very promising Mexican oil wells. 


Write Dept. “F” for Details. 


Pouch & Co. 


14 WALL STREET, NEW YORK 


Members New York 
Stock Exchange 
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Standard Oil Issues 


DEALT IN 
LOWN & ROSS 


10 WALL ST., N. Y. Phone Rector 1608 





We Specialize In 


U. S. Light and Heating 


Harold Dickerson & Co. 
52 Broadway, New York 
Send for Booklet F Describing Monthly Payment Plan. 





MAXWELL MOTOR SHARES AGAIN ACTIVE. 

A few weeks ago there was quite a little activity in the 
several share issues of the Maxwell Motor Company, the 
successor of the old United States Motor Co., but the 
movement upward which then developed soon died out. 
After a quiescent period buying has been renewed, how- 
ever, and the first preferred and common stocks are now 
not a great ways off from levels at which they will be sell- 
ing at equivalents of the old stock with the assessments 
paid. The company is said to be turning out a large line 
of cars at prices which admit of a showing of quite large 
and satisfactory earnings at the end of the year. 





SAN JOAQUIN LIGHT & POWER GAINS. 

The May report of the San Joaquin Light & Power Co., 
of California, shows gross earnings of $141,865, against 
$101,793, a gain of $39,072. Net after taxes was $80,331, 
an increase of $21,838. The gross for five months was 
$690,429, an increase of $170,102, and the net, of $411,168, 
was $111,837 better than for the five months of 1912. 
The surplus after all charges was $242,807, a gain of 
$101,193. 










International Nickel Co. Stocks 

[United Light & Railways Co. Stocks 

Western Pacific Railway Stock 
Cities Service Co. Stocks 


Bought and Sold 


LAMARCHE & COADY 
5 Broad Street NEW YORK 












FROM 8% to 12% 
RETURNED ON MONEY INVESTED IN 
STANDARD OIL STOCKS 
~~ ONE SHARE 


and upwards at market prices 
Our booklet showing how $100 to $1000 can be invested sent free. 


3 HATHAWAY POPE & CO. 
“Tel. 3970 Rector > = BROAD 6T., NEW YORK CITY 
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MARKET: 
‘COMPASS: 


THE SITUATION AND OUTLOOK—STUDIES 
IN VALUES. 

The opinions expressed on the different railroad 
md industrial securities embraced in this department 
ire based on conditions prevailing prior to July 25, 
the time of going to press. 

















STEADY BETTERMENT. 

, The action of the stock market this week seems to have 
fully sustained the forecast expressed in this column last 
week that “The general swing of prices should be toward 
recovery for some little time.” It is apparent that 
though a general public participation in the new specula- 
tive situation is not to be seen, the whole affair being 
still strictly professional, powerful forces are again arrayed 
on the side of construction of values, and they have 
allowed no more than the most moderate setbacks to 
interrupt the movement upward. 

If this policy of once more working up cheerful senti- 
ment is persisted in long enough, the ground work for 
a considerable advance may yet be constructed. During 
the week the new bull forces have had a number of mat- 
ters come to hand which have tended to strengthen their 
courage. Notable among these have been statements 
from numerous bankers asserting it to be their deliberate 
pinion, after exhaustive examination of the situation, that 
the apex of the money tension had been seen and that 
from now on an easing up in conditions is more than 
probable, and the fact that a very considerable improve- 
ment in the investment situation is being disclosed on 
every hand. This last consideration, to our way of think- 
ing, is of the largest significance and import. A mere 
hange of sentiment for the better is most gratifying, but 
when it is accompanied by a material increase in actual 
business its value is greatly intensified. Then again the 
crop conditions in the sections which have been threatened 
with drought have changed materially for the better by the 
fall of timely rains. This has stimulated the outflow of 
Id grain supplies and released bank funds tied up in 
grain, while wholesale and retail business has been stimu- 
lated. 

Considering that we are in a midsummer period, it 
will not escape observation that the volume of business, 
as reflected by the bank exchanges, is by no means dis- 
couraging. Abroad conditions are not as bad as they 
appear on the surface, and it is apparent that the fighting 
in the Balkans is about over, due to exhaustion of the 
‘ombatants, quite as much as to the fact that they are 
now willing to compose their differences by other means 
than a resort to the sword. 

As to Mexico, the reckless demands for 
iave been rightly spurned by the present Administration, 
ind the sensible suggestion has been advanced by the 
President that mediation of differences among the factions 
s a suggested solution well worthy of a test. Mediation 
s also likely to settle the pending railway wage demands. 

The market advance has been so moderate that its very 
inoderation is more convincing of its lasting qualities than 
f it had started up with a rush. 


THE SITUATION ON FRIDAY. 
The striking strength that had characterized the market 
ill the week was again displayed during the morning 


intervention 


hours, but in the afternoon a profit taking movement set 
n which, aided by aggressive short-selling, carried away 
most of the advance established soon after the market 
ypened. The rise in Steel, Union, Reading, Coppers and 
thers had been 6 to 8 points in the last fortnight and 
arge speculators found them too tempting to resist taking. 
Che indications were for a big bank cash increase. 








CAREFUL ANALYSES 


have been made by our Statis- 
tical Department of 


1—HIGH GRADE RAILROAD BONDS 
2—SEMI-INVESTMENT BONDS 
3—EQU iPMENT BONDS 

4—LISTED RAILROAD STOCKS 
5—INDUSTRIAL STOCKS 


with recommendations as to 
the Best Values in each of these 
| 












classes of securities at the present 
market level. 

We will gladly give you the 
benefit of our recommendations 
if you will indicate the class of 
in which 








investments 
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ATCHISON. 
prospects in Kansas and other 
corn states caused the hesitation in Atchison. There was 
and it remains to be seen 
As a matter of 


The poorer corn crop 


no real weakness, however, 
whether conditions are as bad as painted. 
fact the big crop prospects were becoming embarrassing 
to the market for corn and the farmers will probably wel- 
come the stories of corn losses as it will help them get a 


better price for their crops. 


BALTIMORE & OHIO. 

The Baltimore & Ohio shares continue to be firmly held 
in the face of the announcement of the sale of $5,000,000 
additional first mortgage 4 per cent. bonds. The existing 
4s have been affected the most, however, and have gone 
down to around 89. No first mortgage 4s have been is- 
sued in 5 years and as the terms of the mortgage provide 
that $1,000,000 bonds may be issued yearly, the company 
has taken advantage of the fact that they have withheld 
bonds for five years and have sold the entire $5,000,000 at 
once. The latest bond issue, is likely to check the up- 
ward movement in the stock. 


CANADIAN PACIFIC. 

The stock has been helped somewhat toward a higher 
level by a series of articles in two financial papers which 
are attempting to make it appear that the tight ‘money 
conditions in Canada have been exaggerated. No great 
following has been obtained, however, for the movement 
as the general opinion is that The Financial World and 
other papers have not in the least exceeded the limits in 
giving Dominion. 


warnings about the 


CHESAPEAKE & OHIO. 

The Chesapeake & Ohio shares at their recent low level 
showed a decline of 30 points from the high price of the 
year. Certainly that heavy fall adequately discounted the 
expected reduction in dividend and more than did so. The 
dividend will have to come down, however, as the 5 per 
cent. rate has been paid at the expenses of roadbed and 
equipment which have not been kept up as they should in 
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keeping with the enlargement of traffic. A bull turn to twist 
the existing short interest is not unlikely, however, and 
while that is on the talk of dividend reductions will not be 
heard. 


NEW HAVEN. 

The rather unexpected announcement of the issuance of 
so large an amount of debenture 6s as $67,500,000 by the 
New Haven railroad, had an almost immediately adverse 
affect on the stock, which quickly fell below par. The nar- 
row margin for the stock is shown by the official admission 
that the year’s operations show only 5.25 per cent. ap- 
plicable to the stock, or one quarter of one per cent. above 
the dividend. A strong syndicate is being formed to un- 
derwrite the new 6s. Without such a syndicate the suc- 
cess of such a flotation would be extremely unlikely. 


READING. 

Reading common stock was being heavily accumulated 
by Philadelphia speculators this week, because the coal 
roads had outwitted the public and the legislature and 
would recoup the 24%c. per ton tax by putting 10c. addi- 
tional on the price of coal. So ran the talk among the 
most active of the bulls. Reading sold this week at a 
price above 160 not seen since May and higher figures 
still are predicted by the professioinals. 


SOUTHERN PACIFIC. 


The fact that the company’s shares now held in the 
Union Pacific treasury, amounting to over $88,000,000, will 
probably be offered to the public at a price around 90 is 
what is holding the stock down. Still, with market senti- 
ment changing for the better and the Union Pacific’s 
bankers possessing full knowledge that a higher mar- 
ket range for Southern Pacific would give greater assur- 
ances of a successful sale of the stock, are not unlikely 
to give all the encouragement legitimately possible to 
operators for the rise. Should Southern Pacific get up 
close to par and the stock be offered at 90, it would prob- 
ably be quickly absorbed as a bargain. The road is now 
earning 9% per cent. on the common. It is believed that 
a big short interest still exists and that could be depended 
upon to strengthen the market. 


UNION PACIFIC. 

One definite fact-was established by the Union Pacific 
when it made known its earnings, for this fiscal year, and 
that is that the Southern Pacific is not essentially necessary 
to the road to maintain its 10 per cent. dividend. The 
Union Pacific earned during the year, 15.6 per cent. upon 
its outstanding common stock, against 13.78 per cent. on 
the same stock last year. Had the fourth quarterly divi- 
dend on the Southern Pacific stock payable October 1, 
1913, been included, the earnings available for the common 
stock would have been 15.94 per cent., instead of 15.6 per. 
cent. 

What loss the Union Pacific will sustain in having to 
part with the Southern Pacific can be made up readily if 
the directors decide on reinvesting the proceeds of the 
$88,000,000 for which a market still must be found, in 
equally good dividend paying stocks of non-competing 
trunk lines. 
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AMERICAN CAN. 

The professional element which was so conspicuous in 
the activity in the Can shares last winter, has again re- 
turned, and is at work on the bull side. They send around 
word that the stock is going up and nobody asks about 
earnings or prospects. The bear side has been overdone 





Attractive 
Investment Opportunities 


Only at infrequent intervals has the investor 
an opportunity of buying high grade bonds at 
prices approximating those of the present day. 
A selected list of high grade bonds yielding 


from 
4.45% to 6.25% 


Sent on rejuest. 


Hornblower & Weeks 


42 Broadway New York 
Boston Chicago Detroit 














anyway and a rise was welcomed by the professiona 
traders. 


AMERICAN TOBACCO. 

The slight spell of weakness which was seen early i 
the week when a prominent capitalist identified with th 
company died suddenly, did not last and the stock seem: 
to be in a fair way to work upward after such a lon: 
swing downward from its. high price of 290. In the bea 
market this spring and summer Tobacco fell over 90 point 


and it is probable that powerful interests absorbed a good 


deal of the stock sold at the low levels. 


CALIFORNIA PETROLEUM. 

The publication of the six months’ earnings of Califor 
nia Petroleum Co., had no good effect on the stock, whic! 
continued to go down. The market knows that these ear 
ings, which for the six months showed a net, before depré 
ciation charges of $1,075,000 are urgently needed in th 
company’s business and it confidently expects the passing 
of both dividends. Both stocks have now joined the M 
Rumely class and are discredited. How else could th 
common be classed, when the report shows earnings ap 
plicable to the common of about 8 per cent? And yet th: 
stock sells at 16. At this price the yield is 37 per cent 
Such a figure spells only one thing, and that is the pass 
ing of dividends and their passing for a long time to com 


CENTRAL LEATHER. 

For the quarter ending June 30 Central Leather showe 
a rather unexpected falling off as compared with both t! 
first quarter of the year and the second quarter of 1912 
Earnings were $2,135,004, after expenses, a loss of $339,62 
compared with 1912. It is pointed out that the particular]; 
heavy profits of 1912 were due to large sales of timb« 
holdings and liquidation in leather holdings. A _ simila 
liquidation is not to be looked for this year. The Centra 
Leather shares were not adversely affected by the show 
ing, but any marked movement in the shares is not to b 
looked for. 


PITTSBURGH COAL. 

The report for the first six months of 1913 shows gros 
earnings of $2,376,977, an increase of $707,328. Net ear 
ings were $1,241,006, against $586,079, a gain of $654,92; 
On such a fine showing the stocks might be expected t 
show more animation but only a few hundred shares dail 
are recorded. There are more doubts about the last hal 
of the year than there were for the first half and this 
holding speculation in,the shares in check. 


REPUBLIC IRON & STEEL. 

In the first six months of the present year, Republic Ir 
& Steel earned a surplus of over $1,000,000, after the 7 p« 
cent. preferred dividend, or equal to about 3.06 per cen! 
on the outstanding common shares. The earnings of th 
Republic Iron & Steel indicate what the minor steel con 
panies can accomplish under an able management. T! 
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good showing of this company may well have a tendency, 
when the steel industry recovers, to bring about consid- 
erable speculation in the minor steel securities, such as 
Bethlehem Steel, Colorado Fuel, and Cambria Iron. 


THIRD AVENUE. 

“Innocent Lamb,” as an anonymous booster of Third 
\venue styles himself in his latest unsigned communica- 
tion, grieves over Third Avenue’s failure to respond more 
to the improved showing it is making. He feels that a 
$3,000 a day increase in earnings over those of last year 
should make the stock sell considerably higher, but the 
stock is unresponsive to this anonymous communicant’s 
ampaign. The stock sells in the neighborhood of 35, and 
iangs around this stable position principally because the 
majority of the stockholders of Third Avenue know that 
he present president will not pay dividends for some 
vears to come. He intends to pour back the surplus earn- 
“mgs into the property and make a traction line out of it 
1f which he can be proud. So, for some months to come, 
Mr. “Innocent Lamb” is likely to waste considerable mon- 
ey on postage. 


U. S. STEEL. 

The market was again somewhat surprised by the lead- 
ership which was once more assumed by U. S. Steel. The 
reports that a powerful pool had been quietly accumulat- 
ing the stock all the way down from 60 to 50, together 
with the forecasts of a very favorable report of opera- 
tions for the June quarter, were used with powerful effect 
against a large sized short interest and the strength of 
the stock also caused some new buying. The movement 
shows some signs of lasting at least until next week when 
the quarterly figures will be published. Meanwhile, though 
the very friendly trade organs continue to publish reams 
of optimism about incoming business and the prospects 
for it, the actual truth is that new business is still contract- 
ing in volume. The last two quarters of the year are not 
likely, therefore, to show up as well as the first six months 
1s new business is being booked at sharp concessions in 
prices. 





U. S. LIGHTING & HEATING. 

Still no action has been taken on the dividend on the 
preferred stock of the United States Lighting & Heating 
Co., which should have been acted on last month. A meet- 
ing of directors has just been held, but the question of the 
lividend was not taken up and it is considered among in- 
terests which keep track of the market movements of the 
stock that no dividend will be paid. The low price of the 
stock also supports this view. 

President Smith has returned from Europe and a defin- 
te announcement is expected shortly. A director of the 
ompany was quoted this week as stating that the com- 
any earned on an average of $55,000 net in the first four 
nonths of the present year and that at present the com- 
pany was earning the preferred stock dividend more than 
three times over. Recently, however, the company was 
ompelled to make large outlays for plant extensions 
ind some of the needed capital to make them was taken 
ut of the treasury and the rest was borrowed. 

This is a hint that the money which shareholders had 
een expecting as a dividend was being used for the pur- 
soses stated. What the shareholders of this company 
stand as much in need of as dividends are clear and ex- 
plicit statements as to the actual position of the company, 
n finances, orders on the books, cost of extensions, etc. 


STANDARD OIL MELONS. 

In the year and a half since the Supreme Court of the 
United States handed down its decision against the 
Standard Oil combination, more than one third of the 
former subsidiaries have got rid of the fat they had 
accumulated in all their years of existence by distributing 
melons to shareholders in the shape of stock distributions 
from increases in capitalization. A brokerage and in- 
vestment house which has kept careful statistical account 
of the operations of the subsidiary companies had com- 
piled a record of the distributions to date or those which 
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STOCKS GRAIN 


will soon become effective. This list includes 12 com- 
panies whose announcements have been as follows: 





Capitalization Increases. 


Rights Present 

Stock Previous or 
Div. Subscribed Proposed 
Anglo-Amer. ........... 100% 1,000,000 2,000,000 
Continental ............ 900% 300,000 3,000,000 
Galena-Signal, Com. ... 50% 8,000,000 12,000,000 
Galena-Signal, Pfd. are 2,000,000 2,000,000 
ae I 500,000 2,000,000 
South Penn. ......300%, 100% 2,500,000 12,500,000 
iS | ee 25,000,000 50,000,000 
(Note C) 
et area 1,000,000 30,000,000 
ae errr 1,000,000 2,000,000 
i gt nk 3546 Kee . dd BI 600,000 800,000 
a a ere 800,000 1,000,000 
ee ee 15,000,000 75,000,000 
Swan & Finch ........ 400% 100,000 500,000 
Ws. ions oc cna 500% 2,500,000 15,000,000 


The Anglo-American’s increase will be voted on next 
week and it is a foregone conclusion that it will be adopted. 
This is the English company. Some of the other compa- 
nies are in line for distributions, judging by their market 
prices, but the fattest melons are believed to have been 
given out, though Standard of Indiana declared an extra 
4 per cent. dividend this week. Three per cent. extra 
was declared in May last. 

The highest prices for Standard Oil stocks as a whole 
are believed to have been touched around the first of the 
present year or a little earlier. Since then these stocks 
have got down to something like an investment basis, and 
there are perhaps fewer fluctuations taking place in market’ 
quotations than at any time since the dissolution. 





HOW TO JUDGE BASIC CONDITIONS 
This subject is briefly discussed in the current weekly letter. 
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American Writing Paper 5s, 1919.... 91% 1911 81 1913 82% 8.82 9% 
Corn Products ref. 5s, 1931.......... 100 1909 70 1908 96% 5.32 334 
International Paper Ist 6s, 1918...... 100% 1906 99% 1908 1 6.00 yy, 
ie = Oe : re ee 108% 1909 65 1903 98% 5.06 9% 
American Thread Ist 4s, 1919........ 95 1912 74 1904 91 5.80 4 
Colorado Fuel & Iron 5s, 1943....... 105% 1905 7914 1908 95% 5.30 10 
Virginia Iron, C. & C. 5s, 1949..... 100% 1908 65 1903 92 5.52 8Y2 
Daats Tevmienl 46, TRGZ. oo. cca ccccien 96 1911 87% 1910 89 4.61 7 
2 we a ere eee 93% 1907 79% 1913 80 6.39 13% 
ae ee Oe | ere 98 1906 7 1912 82 5.07 16 
Lackawanna Steel 5s, 1923........... 10834 1906 80 1907 92 6.08 1634 
American Spirits Ist 6s, 1915......... 104 1906 91 1908 99% 6.18 4% 
Distillers Securities 5s, 1927.......... NY 1906 54 1913 56% 11.01 35 
Public Utilities. i 

American Tel. & Tel. coll. 4s, 1929... 98% 1905 75% 1908 87% 5.18 11% 
Brooklyn Rapid Transit gen. 5s, 1945. 112% 1905 85 1907 9934 5.01 13 
Brooklyn Union Elevated 4s & 5s, 1950. 113% 1905 85 1907 99% 5.01 13% 
Brooklyn Union Gas Ist 5s, 1945... 118 1905 87% 1907 103 4.81 15 
Connecticut Ry. & Ltg. Ist 4¥%s, 1951, 10334 1906 1903 101% 4.42 2% 
Detroit City Gas 5s, 1923........... 106 1905 92% 1903 99 5.14 7 
General Electric deb. 3%s, 1942...... 92 1905 76 1913 76 5.09 16% 
Kings County Elevated, Light & 

Power purchase money 6s, 1997.... 127 1905 103 1908 107 5.60 20 
Lactede teas Ist Se, TOE... ssccscates 110% 1905 96 1907 101 4.76 91% 
Milwaukee Gas Light Ist 4s, 1927... 95 1906 87% 1903 8834 5.17 6% 
Metropolitan Tel. & Tel. Ist 5s, 1918. 112% 1903 100% 1913 100% 4.97 12% 
N. Y. Gas, Elec. Let. & Power 5s, 1948. 113% 1904 77 1907 101% 4.92 12% 
N. Y. & N. J. Tel. pos. ae 108% 1903 101% 1910 103% 4.55 5 
N. Y. & Queens E. & P. Ist 5s, 1930. 108 1905 89 1908 100 5.00 8 
People’s Gas & Coke ref. 5s, 1947... 109 1905 89 1907 99% 5.01 8% 
Third Avenue Railway Ist 5s, 1937... 122 1903 98 1907 103 4.79 19 
United Ra‘lroads of S. F. 4s, 1927... 92% 1905 51% 1913 53% 10.23 3834 
United Railways of St. L. Ist 4s, 1934. 8956 1905 73% 1913 73% 6.29 16% 
Western Union coll. tr. 5s, 1938...... 113 1905 84 1908 96 5.30 17 
Westchester Lighting Co. 5s, 1950... 113 1905 100 1910 101% 4.91 11% 
Havana Electric 5s, 1952............ 9934 1911 80% 1907 95 5.30 43% 
Mutual Fuel Gas 5s, 1947............. 107% 1905 92 1908 101% 4.92 6% 
Milwaukee Elec. Ry. & Ligt. 5s, 1926. 109 1906 10034 1913 101 4.89 8 
Union Electric Light & Power 5s, 1932. 102 1907 96 1908 97 5.24 5 
Manhattan Railway 4s, 1990.......... 103% 1906 86% 1913 88 4.57 15% 
Grand Rapids Railway 5s, 1916........ 100% 1912 98 1913 98 5.73 2% 
Detroit United Ry. 4%s, 1932........ 96% 1905 69 1908 69% 7.49 265% 
International Traction 4s, 1949........ 84 1906 60 1908 78 5.37 6 
St. Joseph Ry., L., H. & P. 5s, 1937.. 103% 1906 98 1908 98 5.13 5% 
Met. West Side Elevated 4s, 1938... 102% 1903 8034 1913 80% 5.40 2134 
Minneapolis Street Ry. 5s, 1919...... 107% 1906 101% 1912 102 4.64 SY, 


*Under yield is given the approximate annual return if held to maturity. 


Municipal Bonds—a 13-Year Range. 


Yield, High Yield Present Market, Present Rise in Yield 

Per Cent. in 1907. Bid Asked. Yield, since 1900, 

1900 Per Cent. Per Cent. 
N. Y. C. 3%s, Oct., 1917, tax exempt. 3.00 4.50 4.60 4.45 4.50 1.50 
Boston, Mass., water 3%s, Apr., 1917. 3.07 4.25 4.30 4.15 4.20 1.13 
Cincinnati, O., 3%s, Aug., 1918-38...... 3.20 4.00 ree oe 4.50 1.30 
Baltimore, Md., 3%s, July, 1940........ 3.00 4.05 88 91 4.50 1.50 
Norfolk, Va., 4s, Nov., 1929............. 3.75 4.15 oe Pa 4.70 95 
Chicago, Ill, World’s Fair 4s, 1921.... 3.15 3.95 97 98 4.40 1.25 
Portland, Ore., Bridge 5s, 1925........ 3.58 4.50 4.75 4.625 4.70 1.12 
Seattle, Wash., funding 5s, 1913....... 4.00 4.50 cata ERG 4.90 .90 
Buffalo, N. Y., 3%s, Oct., 1917........ 3.05 4.00 4.50 4.40 4.40 1.35 
Jerecy City, N. J, Se, ToeBiscccccscccss 3.75 4.40 4.50 4.375 4.50. 75 


In considering investments in municipal bonds, the in- 
vestor must, in order to act intelligently, be acquainted 
with and governed by the numerous special conditions 
which have operated to fix the market for such issues. The 
general trend of municipals has been steadily downward 
for the last decade. As stated, however, the policy of each 
municipality must be known in order to gain the proper 
perspective. For instance, in the case of the city of Nor- 
folk, Va., it may be stated that this city presents about as 
clean cut a case of splendid growth in the city’s physical 
assets, its careful financing and moderation in expenditure 
considering its resources, of, perhaps, any of the well 
known American cities, even the largest. In the case of 
Boston tax exemptions and other local conditions peculiar 
to Massachusetts unite to hold up prices. 

In 1901 New York 3%s sold on a 2.90 per cent. basis. 
They were, of course, among the very few bonds that were 
tax exempt at that time and that was one reason for their 
high price. The same bonds, however, now sell around a 
4.50 per cent. basis. The fall in the price and rise in in- 


come yield has not only been affected by the general rise 
in the cost of capital, but an added influence has been the 
fact that the increase in the amount of bonds authorized 
has been altogether out of proportion to the natural in- 
crease in wealth and population of the city. 


In Chicago there have been no particular influences, ex 
cept the rise in the cost capital to cause a depreciation i: 


the price of that city’s bonds and the depression has bee: 


much less marked than in the case of New York City. In Cin 


cinnati, in addition to the natural influences governing that 


city’s bonds former exemptions from taxation are not noy 
operative, and that has contributed to their fall in pric« 
San Francisco and Seattle and Portland have all been en 
gaged more or less in outlays of such large sums as t 


make eastern bankers and investors look askance at time- 


at some of their ambitious projects. 
It cannot be too strongly reassérted, in summing up th 


municipal bond situation, that almost every municipalit) 
has its own specially marked influences of many sort> 


which must be taken into consideration by the investo! 
But the conclusion must be, however, that the gener: 


tendency now on the part of municipalities as a whole, bi: 


and little, is to conserve resources, make more careft 
provision as to redemption of bonds, expend the mone 
obtained only through hands expert in their several line 
of municipal supervision and management, and general! 
to give the investor and banker greater assurance tha 
this money is being handled with greater care and mad 
to go further than in many years. Public opinion not on! 
demands such service but is enforcing it generally. 
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$1,164,706.40 
City of Ottawa, Ont. 
DEBENTURES FOR SALE 


Tenders addressed to “The Chairman, 
foard of Control,” and marked “Ten- 
ers for Debentures,” will be received 
the City of Ottawa until 3 p. m., on 
frhursday the 28th August, 1913, for 
the purchase of $51,000 40-year deben- 





tures, $596,500 30-year debentures and 
$517,206.40 20-years. 

They are all a liability of the city 

large, and bear 4% per cent. in- 
terest, payable list January and Ist 
July. 

Two separate tenders will be re- 


eived, one for $236,000 30-year deben- 
tires, and the other for the remainder 
of the debentures, $928,706.40. 

All tenders must be on the official 
form. The tender for the $236,000 de- 
bentures must be accompanied with an 
ceepted cheque for $1,000 and the ten- 
ier for the $928,706 40-year debentures 
with an accepted cheque for $5,000. 

Accrued interest from ist July, 1913, 
must be paid in addition to price ten- 
ered. - 

The $236,000 debentures are in 
00 denominations, principal and 
terest payable at Ottawa. 

The remainder of the debentures will 
made payable in Ottawa, New York, 
London, at the option of the pur- 

haser, and in denominations to suit. 

Delivery of the $236,000 debentures 


$1,- 


in- 


Notice of Sale 
$6000 Highway Bonds 
Village of Salem, N. Y. 


Sealed proposals will be received by 
the Board of Trustees of the village of 
Salem, N. Y., until August 15th, 1913, 
at 7.30 p. m., for the purchase of $6,000 
Highway Bonds of the Village of Salem. 
Bonds will be registered bonds, dated 
September 1, 1913. Said bonds will be 
awarded to the person offering to take 
them at the lowest rate of interest, 
but bonds will not be sold at a rate ex- 
ceeding 5 per centum per annum and 
accrued interest. Bids to be accom- 
panied by a certified check for 2% of 
the amount of bid, the same to be for- 


feited to the Village of Salem if the 
bidder fails to accept and pay for 
bonds, if awarded. 


Bonds will be 12 in number, num- 
bered from 1 to 12, inclusive, being of 
the denomination of $500 each, and one 
bond of $500 will be payable on Sep- 
tember Ist, in each of the years 1918 to 
1929, inclusive, with interest payable 
annually on September ist. Both 
principal and interest of said bonds 
will be payable at the Salem National 
Bank, Salem, N. Y., in New York Ex- 
change. 

The assessed valuation of the village 
of Salem, as shown in the last village 
assessment is over $500,000. The only 
other bonded or floating indebtedness 
of said village consists of $6,000 School 
Bonds, $1,000 of which becomes due in 
1914 and $1,000 in each year thereafter 
until all are paid. 

Proposals should be addressed to 
Frank A. Hill, Salem, New York, and 
enclosed in a sealed envelope marked: 
“Board of Trustees, Salem, New York, 
Proposal for Highway Bonds.” 

THE BOARD OF TRUSTEES OF THE 
VILLAGE OF SALEM. 





GUARANTY TRUST’S OFFICERS, 


$16,000 
Six Per Cent. Debentures 
Town of Dryden, Ont. 


Aug. 15th, 1913, Dryden, Ont. 

Tenders will be received till the above 
date, for $16,000 six per cent. Debentures, 
payable in fifteen annual installments. No 
previous Debenture debt; 1000 popula- 
tion; million dollar pulp mill in operation. 
For further particulars apply to IRA J. 
WILDE, Municipal Clerk. 


Subscribers 
Notice 


You will want to keep informed 
on financial matters while on your 
summer vacation. 

You can dothis by sending us your 
old and new address. 

We will be glad to have The Finan- 
cial World tollow you, in the United 
States, without additional cost. For 
Canada add one cent a week, for 
Europe add two cents an issue. 

Any news dealer at any hotel or re- 
sort in the United States will supply 
you with the publication if you are 
not a subscriber, and will simply ask 
him for The Financial World. 














PUBLIC UTILITY BONDS. 
N. W. Harris & Co., Inc., of 35 Fed- 
eral St., Boston, has issued to clients 


a booklet describing about 50 issues of 
bonds of well-known public utility cor- 

















rag - pment mage ~ oe oes At a recent meeting of the Board porations, with capitalization, latest 

of the. remainder of the debentures of Directors of the Guaranty Trust annual earnings of the companies, etc. 
within one month if required. Company of New York William P. = : _* 

The highest or any tender not neces- Conway was elected Assistant Treas- A ee ie ee ee a °. om 

sarily accepted. urer and John J. Lewis Assistant Sec- Company, illustrated with many*photo- 

Full particulars, together with fur- eee a , » a erague of ~riggh —y — ane ew 

then. a itions. ¢ bats Mr. Conway has been associated in ric cars, has just been publishe y 

th I raabnian. and official forms of the Bond Department of the Company Edward B. Smith & Co., of Philadel- 

enders, can be obtained on applica- since February 1, 1911, and will re- phia and New York. The history also 

on to the City Treasurer, Ottawa. tain his connection with that depart- | COMtains a concise description of the 

(Signed) J. A. ELLIS, ment. Mr. Lewis has been with the ee eee pores 

Mayor. Guaranty Trust Company since 1910. be the largest manateatuser ‘of elec- 

Ottawa, 4th July, 1913. Previous to that time he was with the | trically propelled cars and trucks in 

: bee Morton Trust Company and the State the world. The company has no 

TRUE LOYALTY, Trust Company. Prior to his recent bonded debt and for the year ended 

I might as well be dead as to be promotion he occupied the position of Dec. 31, 1912, had $1,054,851 available 

without my paper. JOSEPH L. FIRM. Chief Clerk of the company. for dividends. 





SHARP BREAKS IN EXPRESS STOCKS. 

The announcement made by the Government that it 
has decided to increase the weight of packages trans- 
ported through the Parcel Post was followed this week 
by severe liquidation in the express companies’ stocks, 
the American Express Co. stock declining to 155 from 
165, Wells Fargo to 91 from 111, and the United States 
to 50% from 55%, all of which figures represent substan- 
tial declines, denoting the worry which has taken posses- 
sion of the holders of the express companies stocks over 
vhat inroads this new Government service will make upon 
he express company’s earnings. It is apparent that the 
rovernment is going into the business of carrying pack- 
ges through the mails on a large and thorough scale. 
t is also certain that the express companies will have to 
eadjust their business to meet this competition. 

The American Express Co. last week announced that it 
vould distribute among its shareholders, pro rata, 45,000 
shares of the Wells Fargo Express Company stock which 
t owns. Possibly some of the liquidation in Wells Fargo, 
vhich suffered more than any of the other express stocks, 
vas brought about through the assumption that some of 
he American Express Company’s stockholders would turn 
their Wells Fargo stock into cash, and in the present nar- 
ow market, the liquidation of the larger portion of thts 
lock of stock would quite naturally depress the price. 
The Wells Fargo stock sold up to 600 before the 300 per 
cent. melon was cut several years ago. Since then the 
iction of the stock would indicate that the melon was not 
nly cut but that its heart was almost cut out. 

No particular reason is given by the American Express 





Co. for its distribution at the present time. There was 
reason to believe that the Government intended to 
bring suit against the company on account of its owner- 
ship of Wells Fargo stock, to dissolve the interest which 
seemed to exist between these two companies. 


no 


COPPER STOCKS AND THE STRIKE. 

Market operators construed the strike in the Lake Supe- 
rior mines as a bullish point on copper shares and Amal- 
gamated, Anaconda, Utah Copper, and Chino were espe- 
cially firm. The logic followed is that every day the 
Lake strike is prolonged it means one more peg in the 
price of copper metal and will benefit the big mines, espe- 
cially those in Montana, where the production is very 
heavy. There this Lake mines 
are among the heaviest copper producers in the country 
and they contribute about 20,000,000 pounds per month to 
the production. the strike for any 
great length of time would clean up the visiible supplies of 
copper, but there is still the question of how much the 
European warehouses have looked up at the behest of 
The strike will serve to make the situation in 
un- 


is reason in view as the 


A prolongation of 


speculators. 
the metal market temporarily 
reasonable to suppose that the strike will last any great 
length of time. If it should extend to the Butte mines a 
further sharp rise in the metal price would probably en- 
sue, but it would cut into earnings of all the companies 
there. In the long run, however, the stability of the mar- 
ket will be found to be dependent on the state of industry 
generally and with dulness in other lines, a big expansion 
in the copper industry is not to be expected. 


artificial because it is 
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MARCONIGRAMS 


Messages to Great Britain and Ireland, “‘ Via Marconi,” 
are accepted at all offices of the 


WESTERN UNION TELEGRAPH CO. 


RATE FROM NEW YORK, 15 CENTS PER WORD 
Deferred messages in plain English at half rate. 











NEW YORK STOCKS 
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High Low Close 
- 70% 69% 09% 





Amalgamated Copper. . 
Pe 7¢ “PP oe 
Mie EN 5 de dds cedscdnendee gitbes ’ 





Bae Coat BE. ccc cccccccosccecccces GBS 9: 
(SRE RRS see = 4444 433% 444 
= _ (0) Pee soose 35% 37% 38% 
m Pic cdccccegccccsones éeeee* 4 2 < 32 
Am Smelt.......-- sutigiee. accel 6454 634% 63% 
Am Smelt pf......-- os aeenaua 100% 100 1004 
Am Sugar...... --.0. «see -eeeLIl §=110% 110% 
Am Sugar pf.........+-+- vo +1159 115% 1159 
PY ) Perr cee 127 ® 12656 127% 
Anaconda sh ahaha tidied pe aerey © = 8 35% 35% 
A Te BP pl. .cccccccccosscesee OE OS 
At City Line... .....-..-eseeeees 120 119 119% 
OL Sree 98% 97% 98% 
Beth Steel... ..ccccce coscccccces 347% 34% 34% 
Beth Steel pf ..... 2000 secvccece 72% 71% 72% 
Brooklyn R T.....-..--eeeeeeee: 8844 87% 88% 
Canadian Pacific. ...........ss+. 218'< 216% 217 
Cam Leethet.<scccccccccccccccccs 2454 24% 24% 
Ches & Ohi0.....--.0-seeeseeenes 54% 53% 53% 
CN itn caedacidinh naleasie 129%, 129 1293, 
CS} BE & SS Prrccccvccqecccccesce a — eo] 
IE tira on ca edaae 37% 37% 37% 
Col Fuel & Bevecnncessossusnngen m 32 16 31%, 314 
CR CARR ccccce ccccsccoseccces 132% 131% 132 
CR OP Wicn cc cccescccceccegccesee BE ID ne 
EM ne Gbdecceesccoecdgocecceeses 971 26° (i! 
Erie Ist pf e6desadnnenetaubeuieae 12; 4 11 , 4132 
Brrr 34 34 34 
Ge, MOE, ccccceccoccsesccus 140'< 140% 140%<¢ 
Gt North pf ........cccccsssees-128% 124% 125 
1.” eee th FC 
I Cont pebd hgh onegsecerececaseke Bete, Miss? rs, 
Inter -Met ......0- ccc cecceccenes % 4 5% 
Kan C So. Miseescanehesonceseune 5914 58% 58% 
an WPPTTUTITI TTT Tt 21% 26 2 
Miami Cop ...- re .. 234% 22% 23% 
M ‘SPSSM.. oe cceeee cones 127g 125% 127% 
M Kf Tex.-.-.-0000002s-s0s00+ 22% 21% 21% 
ee ea 1 
Nevada Cons... ....--++-00se0e5- sone 16% sex 
eg OR 9S iS 
SEINE, .conschckouneeas 104 10054 10254 
Nor & West... ...---s-ceeeccecees 105% 105% 105% 


N orth Pacific 109% 108%, 109 





Penn RR.......eceeeees «++ 113% 113% 112% 
Radin... 2. cccccccevees ...162%% 16°% 161% 
TGS MODE 0 ccc ccccedtccccsenss 17% 17% 17% 
Rock Islandpf 30 24 2% 
Be L, SP. noc cccccccccccccecccccce 5 5 > 
Be by BP Babine ccccccccccecsecses 6% 6% 6% 
Southern Pacific.....--.-++++++: — 92% 92% 
south By Comvessrcssrrerererers age Faas Taae 
7. secue OE 1 0 143% 14934 
U S Rubber ........cccccccccees 6 i i 

U S Steel pf... ccccccccvccseces 1074 106% 107 
Westinghouse.... ....- seccceees 63 6 24 62% 
WE Pn kn nhc cgtccecescccceses 41 40% 40% 


Ex -dividend 


$100 BONDS 


Quotations furnished by John Muir & Co. 
74 Broadway, New York 





Bid. Offered. 
Imperial Chinese Gov't, Reg. 54,1951. .. 9134 
Cent. Ver. Ry. Ist, 4¢, 1920 ........... 86 as 
Chic. B. & Q. Denv Ext., 4%, 1922..... 98 
Chic. M. & St. P. Conv., 44, 1932.. ‘Ww 10234 
Col. & So. Ridg. & Ext., 459, 1935....... 91% 93 
Keo. & Des Moin Ist, 54, 1923......... 95 98 
M., K. & T. 1st & Rfdg.., 4s. 2004 es wapaea 72 74% 
Morris & Essex, Ist, 7%, 1914.......... 102 oe 
ot? hye Mex. Gen. S. F., 44, 1977.. 76 


N Y.. Greenwood Late, Lit hs. iMate 10134 105 
N.Y..N.H &H.C. D.Cs., 344, 1956.. 75 81 
N. Y., N. H. &H.C. D. 64, 1948....... 110 
Norfolk & Western Ist, com, 44, 1996.. 92 93°54 
San Fran. Term. Ist,(So. Pac.) 44, 1965 St : 
Virginian Railway Ist, 54, 1962........ 974% 98% 
American Ice Securities Deb, 64, 1925.. 71 75 
Am. Tel. & Tel. Coll. Tr. Ctfs ,4¢, 1929. 86 90 
AmTel&TelColilConv" W.L.’ "dyn 1933.101 102 


Laclede Ga Ist, 54, 1919............. 101 
Central Leather Ist, 54, I alade 93 
General Electric Deb., 344, 1942........ 76 
Int. Steam Pump Ist, 52, 1020......... 62 


N. Y. Air Brake, Ist Conv. 64, 1928... 99 

Lasers ers Deb., Reg. 74, 1944.. ..11644 117% 
ett & M ers Deb , Reg. 54, 1951... 96 97% 

P orillard Deb., Reg. 74, 1944.. ~~ 116% 

P. Lorillard Deb., Reg. 54, 1951. 

Portland Ry. Lt. & P. Ist Ref os 1943 Heth 

New York City, new, 4)49#; 19 se © ¢ % “100 


DIVIDENDS 


BORDEN’S CONDENSED MILK COMPANY 
COMMON STOCK DIVIDEND NO. 36. 
A dividend of 4% has been declared on 

the Common Stock of this Company, payable 

August 15th, 1913, to stockholders of record 

August 5th, 1913. Books close August 5th, 

1913, at 3.00 P. M., and open August 16th, 

1913, at 10.00 A. M. Checks mailed. 

F. D. SHOVE, Tresaurer. 


OFFICE OF 


The Consolidation Coal Co. 


Baltimore, Md., July 8th, 1913. 


The Board of Directors has declared the 
regu.ar quarterly dividend of one and one- 
half per cent. (1%%) on its Capital Stock, 
payable Juiy 31, 1913, to the Stockholders of 
record at the close of business July 23d, 1913. 


The transfer books will remain open, 
Dividend checks will be mailed. 


T. K. STUART, Assistant Treasurer. 


FEDERAL SUGAR REFINING CO, 

July 21, 1913. 
The regular quarterly dividend of ONE 
AND ONE-HALF PER CENT. (1%%) on the 
Preferred Shares, and the regular quarterly 
dividend of ONE AND ONE-QUARTER PER 
CENT. (1%% on the Common Shares of 
this Company will be paid July 31, 1913, to 
stockholders of record at close of business 
July 29, 1913. Transfer books will not close. 

A. H. PLATT, Secretary. 

















CURRENCY REFORM SENTIMENT. 

The United States Mortgage & Trust 
Co., of 55 Cedar St., New York City, 
has been sounding the public sentiment 
throughout the country as to the new 
currency measure now before Con- 
gress. The consensus of opinion on 
the subject was obtained from bank- 
ing correspondents, attorneys and busi- 
ness representatives in 42 cities located 
in 20 states in which the company’s 
mortgages are made. The territory 
covered does not include New England 
or the eastern states north of Virginia 
nor the larger money centres like Chi- 
cago and St. Louis. The trust com- 
pany, analyzing in a general way the 
expressions of opinion received, says 
22 cities are recorded as favoring 
the main features of the proposed leg- 
islation; ten are opposed, and there 
are ten cities in which public senti- 
ment is somewhat divided. 

In the South the bill is generally re- 
garded with favor, in the Pacific North- 
west sentiment is quite evenly divided 
but is slightly in favor of the bill; 
the Inter-Mountain territory shows a 
general opposition, while in the North 
Central and Middle West opinion is 
divided but apparently unfavorable in 
the main. 

Probably the most striking points 
brought out are the full realization of 
the need of some form of currency 
legislation and the almost unanimous 
recognition of the adverse effect of 
the existing uncertainty. 


A SAFE PILOT. 

These many times you have been my 
pilot through the shoals and quick- 
sands of the treacherous shoals of the 
sea of investments, and again I call 
on your great judgment for help 

Cc. E. MACKEY. 


FOOD FOR BANKERS, 

A capable and well thought-out ad- 
dress recently made by George B. Cald- 
well, the Vice-President of the Con- 
tinental & Commercial Trust & Sav- 
ings Bank, and President of the In- 
vestment Bankers’ Association of 
America, before the Maryland State 
Bankers’ Association, is well worth 
perusal by every investment banker. 
The Financial World intends to com- 
ment more in detail wpon this address 
in a future issue, 


ry Prepayment | 


| of Debentures / 
Debentures of Series E43 | 


DUE OCTOBER Ist, 1913 


Will be paid at par with interest | 
to date of puyment upon presentation 


Che Middlesex Banking 
L_ Company, Medion 


HOW TO INVEST 


Always consider the safety of your principa! 
first, remembering that large interest return 
always accompanied by possibility of large loss 
Our First Mortgages on rich, producing farms 
in the ‘Corn. Belt’? of Illinois are safe. TI 
pateriying security is readily salable for mor 
than three times the amount loaned. Never 
cent’s loss to investors in our 55 years s llin 
such securities. Write for List No. 55. 


A. G. DANFORTH & CO., Bankers, 


Founded A. D 1858 
WASHINGTON, ILLINOIS 














BARSTOW, do 


INCORPORATED 


> CONSULTINC and Co 


CONSTRUCTION ENCINEERS 


PUBLIC SERVICE PROPERTIES 
FINANCED and MANAGED 


60 Pine Street New York 





NOTES OF BOND SALES. 


Dryden, Ont., will offer on August 
15, $16,000 6% water power, electri: 
light and telephone bonds due in 1928 
Bids will be received by Ira A. Wilde, 
Clerk, of Dryden, Ont. 

Salem, N. Y., will sell on August 15, 
$6,000 5% highway bonds, maturing 
serially $500 each year from 1918 to 
1929. A deposit of 2% must accompany 
each bid, to be received by Frank A 
Hill, Salem, N. Y. 

Kern County, Cal., voted July 9 an 
issue of $2,500,000 5% 25-year serial 
bonds for 327 miles of good roads. 

Columbus, Ga., has just voted $60,000 
5% bonds for a new hospital. Colum- 
bus has also opened registry book fo: 
a new $450,000 bond issue for wate! 
meee This will be voted on October 


On August 20, Mobile, Ala., will open 

ae for $150, 000 5¢ % school bonds, du 
43. A deposit ot 1% of the amount 

bid is required. Bids will be received 
by Laz. Schwartz, Mayor, Mobile, Ala. 

De Kalb County, Ind., will sell on 
August 1 $921,200 4%% school build- 
ing bonds, maturing $18,000 each yea 
until paid off. S. A. Mumaw, Truste¢ 
St. Joe, Ind., will receive the bids. 

The Board of Trustees of Sout! 
Jacksonville, Fla., will open bid 
shortly for the $65,000 5% improvement 
bonas, due 1943, of the county of 
Duval. 

Mercer, O., will sell on August 
$30,000 5% road bonds, maturing serial 
ly to 1928. Deposit of $200 is required 
Mercer will also sell $24,000 5%% pik« 
bonds, maturing serially to 1933. Bids 
will be received by the Pike Commis 
sioners of Mercer County, Ohio. 

Bids for the $30,000 5% ditch con 
struction bonds of the County of Put- 
nam, O., will be received by J. E. Roose 
Auditor of Ottawa, O. The bonds wil 
mature $15,000 on Sept., 1914, and $15, 
000 on Sept. 1, 1915. 

Saranac Lake, N. Y., will sell o1 
July 28th $20,000 5% street construc 
tion bonds maturing 1933. A certifie: 
check for 5% of the amount bid is re 
quired as a deposit. Bids will be re 
ceived by Seaver A. Miller, Villag« 
Clerk, Saranac Lake, N. Y. 

Antrim, Mich., will open bids 01 
August 1 for $20,000 5% road bonds 
maturing serially 20 vears from daté 
of issuance. F. R. Wallbrecht, Town 
ship Clerk, Central Lake, Mich., wil! 
receive the bids. 

The $38,000 4%% Putnam, N. Y 
highway improvement bonds were so! 
= — 3 W. Sherrill Co., of Poughkeep 

Y., who were the only bidders 





for $s, 102.60. 








uly 26, 1913 
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‘CURRENT QUOTATIONS 


PUBLIC UTILITIES SECURITIES 


Quotations Lg Williams. McConnell & Coleman 
60 Wall Street, New York 





Am ES Be BeOe., COMc ric cccscccoses 
ljirondack Electric Power com..... 
\dirondack Electric Power pfd. 


.m. Gas & Elect. pfd 
m. Power & Light, com 
\m. Power & Light, pfd 
merican Public Utilities, com 
merican Public Utilities, pfd 





ectric Bond Deposit, pfd 
mpire Dist. Electric 5s 
mpire Dist. Elect. 5s 
deral Light & Traction, com 
ederal Light & Traction, pfd 
deral Utilities Co., com. Incorp... 
ederal Utilities Co.. pfd 
Electric Securities, com 
as & Electric Securities. pfd 
L-ctric..... = ee 
fontena Power Co. = 
Montana Power Co., 
fontgomery Light & 
rthern Ontario Lt & Re A vo ‘ 
Northern Ontario Lt & Pr aa 
Northern States Power, com 
‘orthern States Power, 
zark Power & Water 
Republic Ry. & Light Co. 
Republic Ry. & Light Co., 2... 
tardard Gas & Electric, com 
Standard Gas & Electric, - ; 
tilties Improvement. com 
'tilities Improvement, pfd 
Vestern Power, com 
Western Power, pfd 











RAILWAY SUPPLY STOCKS. 


Quoted by Chas. H. Jones & Co., 20 Broad Street, 


American Vanadium 
American Seating com 
American Seating pfd 
Atlas Portland Cement com 
Atlas Portland Cement pfd 
Saree & Wilcox........ 
3aldwin Locomotive Works com 
Paldwit Locomotive Works pfd 
urney & Smith Car, com....... .. ‘ 
Barney & Smith Car, pfd 








jucyrus » Fn RS com 
Bucyrus Company pfd 
a Pneumatic Tool 
o Railway Equipment 
olidated Car Heating 
Cro ohne Wheeler com 

ro ker Wheeler pfd 





rucible Steel Copf... 
ixon (Joseph) Crucible. 


alena Signal Oil com 


vodrich (The B F) Co pfd 
riffin Wheel Co pfd 
Hale and Kilburn com 

ale & Kilburn Ist pfd 

ile & Kilburn 2d pfd 

gersoll-Rand com 
Ingersoll-Rand ptd 
! H W) Manville com 
hns (H W) Manville pfd 
aconia Car Co. com... 
sconia Car Co. pfd 
nnsy!vania Steel pfd 
ttibone Mulliken Co. com 
ettibone Mulliken Co. pfd 


y 
yle-National Electric Headlight 
iflety Car Heating and Lighting 
andard Coupler com 


eee e tere renee eeses 





andard Heat & Vent, pf 
andard Screw com 


witch & Signal com 
iion Switch & Signal 
iited States Light & : 
nited States Light & Heating pid... 

ale & Towne Mig. Co 1 





ALL FINANCIAL BOOKS 
Have Your Book Orders Filled 


THE FINANCIAL WORLD 








PUBLIC UTILITIES QUOTATIONS. 


S. W. Penn. Pipe Line 
Standard Oi! (Cal.) 





Quoted by Lamarche & Coady, 25 Broad Street, 
Bid. Asked 


New York. 
{Am L & T com stock.............++ 345 355 
it GRy & L Co6 pccum pld tk... 92 5 
ri City Ry & L com stock........... 58 
t Kings Co Elec Lt & Pr stock........ 113 
tSt P GL Cogen mtg 5s, 1944....... 92 
tSouth L & T Co col tr 5s, 1940...... 90 


t Syracuse Gas Co Ist 5s, 2946.. -- 96 


t Tri- City Ry & L Co Ist 5s, 1923.- «- 95 9 
cn ky Rea -- 104 106 


Pacific Gas & Elec com ...........+ 41 

t Pacific Gas & Elec pfd.............. 87 88 
Roch Ry & L Coanas 5s, 1954........ 99 101 
St Croix Water P Co Ist 5s, 1929..... 91 9 


t Binghamton Gas Wks Ist 5s, 1938.. 97 
t Butte Elec & Pow Co Ist 5s, 1961.. 


Standard Oil (Ind,)................. 332 
Standard Oil (Kan.) . 
Standard Oil (Ky.) 
Standard Oil (Neb. RES # 292 


Standard Oil SK sestdceiiicadiminaa 
Union Tank Line ................00- 





CINCINNATI SECURITIES. 
Quoted by W. E. Hutton & Co., 60 Broadway, 


t Cent Un Gas Co Ist 5s, 1927........ 101 103 
Det City Gas Co prior lien 5s, - 99 101 


East ae Rys Co Ist 5s, 1936.. sine 


American Rolling Mill 
American Rolling Mill pfd 


t Equit G L Co cons Ist 5s, 1932... sea 106 


eS eT REE 38 
Bemnee Lbe boas... ...6000000c00008 64 
t K City (Mo) Gas Co Ist 5s, 1925... 97 100 
t Madison G & E Ist 6s, 1926........ 103 +108 
tCommonwealth Pr Ry pfd........... 75 


Commonwealth Pr Ry com... ....... 54 
United Light & Railways Ist pfd..... 74 
sf 2nd pfd.. 69 

” ee ” eT 67 
United Gas & Elcom...........+.+++: 30 
United Gas & El pfd...............+5. 76 


t And accrued interest. tEx dividend. 


Cincinnati & Subur. Bell Tel 
Cincinnati Gas & Electric 
Cincinnati Gas Trans 
Columbus Gas and Fuel . 
Columbus Gas and Fuel pfd. 
Columbia Gas & Electric 
Cincinnat’ Union Stock Yards 
Cincinnati Milling Machine 


re oy Co pfd.. 


G lobe } mn 4 Ist pfd... 
Globe Soap 2d pfd 








MISCELLANEOUS STOCKS. 


Globe Soap Special pfd 


Globe-Wernicke pfd 


Quoted by John Burnham & Co., 31 Nassau Street, 


New York City. 


Bid. Asked 
Bt DAs TIONS CR cc ccicek cccccssee 45 
OT OT rrr ara 50 
is Bion ddocncccccscckbiacdat 132 = 135 
FN 5nd oc ckessoscesosnons 195 198 
OS ee Pe 94 j 


re OT eee 52 

Am Laundry Machinery Co com..... 28% 30% 
Am Laundry Machinery Co pf........ 102° 104 
Am Type Founders — Lscbeneesgenan 41 

Am Type Founders pf................ 93 

Auto Sales Gum an Ghncitns ose 15 
Baboeek Be WMOOE. oo ccc cscesccccesese 98% 100 
I noe ccdadadsssce ste ey 
Barney & Smith gf Se eee = 
Barnard Bros. & Spindler Ist pf...... 92 

pe ee) EE eae rrrry 117% 119 
PN MEO ek cs sadeeeceed-chae 104 6 
By-Products Coke Corporation ...... 115 118 


computin + *; Tabulating & Recording. 40 
64 





pt et prt pet te eed tt 





Conn R eRe oe ae ae 
Celluloid <entie osh's oaths eedeeeiesens 
NT Ae Sa ee 
ES EE a ae 
DL & W Coal (par 50)..... 
Du Pont Powder.............. 
Du Pont Powder pf 
yl er ar 
ee. EST EEE Torrie 
General Baking Cocom............ 18 
General Baking Co pf................. 62 
Hartford Carpet com................. 108 
Hartford Carpet pf. _—_......... Res ee 112 
International Nickel com..... ....... 120 
International Nickel pf .............. 100 
nternational Silver................... 105 
International Silver pf................ 123 
Tes OY Sas 112 
National Cash Reg. pf................ 129 
Niles-Bement-Pond.................. 74 
Niles- Bement-Pond pf................ 84 
EES ECE re rer 69 
RRR . 94 
Pacific G&@ Ecom .......cc.es.. son 
 n655 conknssecouesess &7 ¢ 
PAD MD MRiirndi sv psdcasccesseccs 194 200 
Pope Manufacturing com............. 10 
errr rrr 5 
ae), 
ee (ee arrrare 
Sen-Gen Chticket......ccccccscssccccccs 
Singer Mfg Co..........-seseees x 
ND SER ckbicanesnedccconcatos 
Remington Typewriter 
Remington Typewriter Ist pf......... 95 
Remington Leis yma |) 94 
U S Envelope / arr - 105 12 
OP Oe IR BI ls 0.0.66 000000s0d00< 102 107 
OF Be IES ow 6.4.660e0000cce ve 414 } 
Se I 6 bsscesccceccccccccce 24 
Pn bet seid a bb6dtecsececence 13 
Cc titevedtdeetesececavedes 8 
icthndenendébecdesesevese . 
PE HE Milenntcnenecécussnsanccace 42 


Kroger Grocery & Baking Co 
Kroger Grocery & Baking Co pfd 
Kroger Groc ery & Baking Co Ba pfd.. 
SO RANT BEF, «++ 22000+-seeceeree 
Proctor & Gamble pfd 


U S Lithoerash pfd 

U S Card Playing Co 
Columbus Xenia, 
“io ee ST papeeeaenne 
ittle M. ami Guaranteed 


_N & CLlt& Trac tion ‘pfd 
Cincinnati Street Ry. 


So Ohio ist Cc say! EU gages aten 
C N &C Cons Ist Mtge 5s 


Columbus Railway 5s 
Columbus Railway, Crosstown 5s 
Columbus Railway 4s 
Scioto Valley Traction 5s.. 
one Gas Ist Gold 5s 

in Edi son Elec tric Witsiiecdvesdeakne 


Union Lt Heat & P Ist Mtge 4s. 
5s Cee eee ewer eeseeseses 
US Tel Ist Mtge 5s 
Cupsees fen C6 966-G6.. ..cccccccses 





CON =&@ 


RON UM PN N 


PITTSBURGH SECURITIES. 
Quotations Roy by H. P. bead & Co. 


bon 


American Sewer Pipe 
American Window Glass. pfd 
Caney River Natu:ai Gas 
Columbia Gas & Electric.... 
Consolidated Ice, com 
Consolidated Ice. pfd.. 
Crucible Steel, com 
Crucible Steel, pfd.... 

La Belle Iron Works, com 
La Belle Iron Works, pfd.. 
Manufacturers Light & Heat 
Nationa! Fireproofing, com 
National Fi:eproofing, ptd 


Ohio Fue: Supply ; 
Pittsbuigh Biewing, com 
Pittsburgh Brewing, pfd 


Union Switch & Sign 
Westinghouse Airbrake.... 
Westinghouse Elec 
Westinghouse Machin ne. 


American Sewer Pipe & 6s, 1920 
Birm., Knox. & Allen. 6s, 1931 





STANDARD OIL QUOTATIONS. 


Citizens Traction 5s, i. 
Columbia Gas & Elec. ! 
Duquesne Tiaction 5s 1930. 


Quotations furnished by Pouch & Co., Members 


New York Stock Exchange. 
14 Wall St., New York 


Bid. a? 
PR cb nindccscscccsccoss 19\% 
Atlantic oe a reas satan 590 
Borne & Scrymser...............005 285 295 
Buckeye —_ SE a eee 158 160 
Chesebrough Mfg..............++++ 655 665 
Colonial YOu TS, SE rr errr 92 ¢ 
Continental Oil ...... 2-5 SSR 184 186 
Crescent Pipe Line.. nce-weaetes a 
Cumberland Pipe Sl astax adonuina ce 63 
PO PEE BAD cc cccccscccccccces 4 338 342 
Galena Signal Oi].... ........... 185 187 
Galena Signal Oil, pfd.. is aSa a 147 
Indiana Pipe Line................... 117 119 
National Transit.................. . 38% ¢ 
New York Transit.............. wa ee 314 
Northern Pipe Line..............0.. 06 
ME iene einwnnes'o0000000460 129 130 
Prairie Oil and Gas..............++ 307 309 


East End Elec Light 6s, 1915. ..... i 
Ellsworth Coal 5s, seria 
Independent ast ng 6s, 1955 


Jones & L ath n Steels 5s, 1939... 

La Belle Iron Works 6s, 1923 . 

Mfrs, Light & Heat 6s, serial... = 
Monongahela Light& Powe Tr 5s, 1949 aA 
Monoh. River Cons. C. 
Mt. Washington St. Ry 
National Fireproofing 5s, pi 
Ohio Fuel Supply 6s. 1 
Oklahoma Nat Gas 6s, Serial 
Pgh., Ally. & Man. 6s, 1930 

Pittsburgh & Charleroi 5 
Pittsburgh Coal Deb 5s, 1 


St. “Chair Darnces 5s, § 
Second Ave. Traction 5s, 
Southern Traction 5s, 1950. 
United Traction 5s, 1997 
West Penn. Rys. is, 19 

> Youngstown- Sharon Ry. r Lt. 58, 1931 

















